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IMPORTANT NOTICE 
 
This document is important. If you are in any doubt about the meaning of any information 
contained in it, you should consult Martin Currie Unit Trusts Limited, as the authorised 
corporate director, or its contact centre free on 0808 100 21 25 (UK only) or 00 44 1268 464 317 
(outside the UK) or your stockbroker, accountant, bank manager, solicitor or other independent 
financial adviser.   
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This prospectus is intended for distribution in the UK. Its distribution may be restricted in other 
countries. It does not constitute an offer of solicitation to anyone in any jurisdiction in which an 
offer or solicitation is not lawful or in which the person making an offer or solicitation is not 
qualified to do so, or to anyone to whom it is unlawful to make such an offer or solicitation. 
Prospective investors should find out about and observe the legal requirements within their own 
countries for the purchase of shares of Martin Currie Investment Funds and any taxation or 
exchange control legislation affecting them personally, including the obtaining of any requisite 
governmental or other consents and the observation of any other formalities. 
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SUMMARY 
 
Name of Company  Martin Currie Investment Funds 
 
Structure  Open-ended investment company with an umbrella 

structure comprising of a range of funds 
 
Fund names  Martin Currie IF – Asia Pacific Fund ("Asia Pacific 

Fund") 
 Martin Currie IF - China Fund ("China Fund") 

Martin Currie IF – Emerging Markets Fund ("Emerging 
Markets Fund") 
Martin Currie IF – European Fund ("European Fund") 
Martin Currie IF - Global Alpha Fund ("Global Alpha 
Fund") 
Martin Currie IF - Global Energy Fund ("Global Energy 
Fund")  
Martin Currie IF – Global Fund ("Global Fund") 
Martin Currie IF – Japan Alpha Fund ("Japan Alpha 
Fund") 
Martin Currie IF– Japan Fund ("Japan Fund") 
Martin Currie IF - North American Alpha Fund ("North 
American Alpha Fund") 
Martin Currie IF – North American Fund ("North 
American Fund") 
Martin Currie IF – UK Equity Income Fund ("UK 
Equity Income Fund") 
Martin Currie IF – UK Growth Fund ("UK Growth 
Fund") 
 

Base currency  Sterling (£) 
 
Share classes  Seven classes of shares - ‘A’, ‘B’, ‘C’, ‘D’, ‘E’,  ‘F’ and 

‘H’. ‘A’, ‘B’ and ‘H’ classes are available. ‘C’, ‘D’, ‘E’ and 
‘F’ classes are not currently available. 

 
Minimum investment  Lump sums 

‘A’ shares - £1,000 
‘B’ shares - £1,000,000 
‘H’ shares - £1,000,000 

 
Regular savings 
‘A’ shares - £100 per month 

 
Charges  Initial 

‘A’ shares - 5% 
‘B’ shares – 5% 
‘H’ shares - 5% 

 
Annual 
‘A’ shares - 1.5% 
‘B’ shares - 0.75% (except China Fund which is 1%) 
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‘H’ shares - 0.80% 
Dealing  From 9 am to 5 pm UK time on dealing days. Funds are 

valued at 12 noon. 
 
Dividend policy  Income shares 

All of each fund’s net income - after expenses - will be 
distributed or re-invested. 

 
Accumulation shares 
All of each fund’s net income - after expenses - will be 
accumulated. 

 
Annual accounting date  28 February (or 29 February in a leap year) 
 
Annual dividend payment date  30 April 
 
Registration  Share certificates will not be issued. 
 
Publication of prices  Prices of shares are updated and available daily in the 

Financial Times (currently) and are also available daily 
on www.martincurrie.com and by calling free on 0808 
100 21 25 (UK only) or 00 44 1268 464 317 (outside the 
UK).  Prices may cease to be published in the Financial 
Times in due course.    

 
Authorised corporate director  Martin Currie Unit Trusts Limited 
 
Incorporation date  4 February 1999 
 
Martin Currie Investment Funds is an investment company with variable capital. It is registered 
with the Financial Services Authority with registration number SI000006. 
 
This prospectus has been prepared in accordance with the Collective Investment Schemes 
Sourcebook (`COLL`).  The Company, and its range of funds, is not currently listed on any 
investment exchange. 
 
This document is the prospectus of Martin Currie Investment Funds valid as at 10 March 2010. 
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SECTION 1 - THE COMPANY 
 
INTRODUCTION 
 
Martin Currie Investment Funds (the ‘Company’) is an authorised open-ended investment 
company with variable capital (commonly known as an ‘OEIC’). It is incorporated in Scotland No 
SI000006 and its registered office is at Saltire Court, 20 Castle Terrace, Edinburgh EH1 2ES. It was 
authorised by the Financial Services Authority (the ‘FSA’) on 4 February 1999. It has an umbrella 
structure comprising a range of funds (‘funds’). As the authorised corporate director (‘ACD’), 
Martin Currie Unit Trusts Limited may add more funds to the range in the future - subject to the 
Collective Investment Schemes Sourcebook (the ‘COLL sourcebook’), as set out within the 
handbook of rules issued by the FSA, and amendment of the prospectus. On the introduction of 
any new fund or class or type of share, a revised prospectus will be prepared which will 
incorporate the relevant details of that fund or class or type of share. 
 
INVESTMENT OBJECTIVES 
 
The Company plans to offer a range of funds for anyone looking to invest in world stockmarkets. 
While each fund will have its own specific objective, they will all have a broad aim - either capital 
growth, income growth or a mixture of both. The overall objective of the Company is to provide 
shareholders in each fund with the benefit of a diversified portfolio managed by the Martin 
Currie Group - based on its long track record and expertise in managing equities in the UK and 
overseas. 
 
The funds currently available in the range are: 
 
Asia Pacific Fund 
Its objective is to produce long-term capital growth by investment in any economic sector in all or 
any of the Middle East, the Indian sub-continent, Australia, New Zealand and the Far East, 
excluding Japan. 
 
Launch date    - 15 June 2002 
Classes of share available - Net accumulation shares in classes ‘A’ and ‘B’ 
 
The ‘A’ and ‘B’ shares of the fund are marketable to all investors, subject to their meeting the 
minimum investment levels. 
 
China Fund1

The fund’s aim is to produce long-term capital growth by investing in companies listed in China 
and companies or other entities with significant assets, investments, production activities, trading 
or other business interests in China, or which derive a significant part of their revenue from 
China. 

 

 
Launch date - 10 March 2010 
Classes of share available  - Net accumulation shares in classes ‘A’ and ‘B’ 
 

                                                 
1 Investors should note that the investment manager deems ‘China’ to include the People’s 
Republic of China, Hong Kong and Taiwan. Therefore any reference to ‘China’ should be 
construed and interpreted accordingly.  The ACD may from time to time choose to invest in all or 
any of the above mentioned territories. 
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The ‘A’ and ‘B’ shares of the fund are marketable to all investors, subject to their meeting the 
minimum investment levels. 
 
Emerging Markets Fund 
Its objective is to produce long term capital growth by investment in a portfolio of securities 
world-wide in any economic sector, but it is anticipated that investment will generally be 
concentrated in what the investment manager considers to be the smaller and developing 
markets around the world. 
 
Launch date    - 15 June 2002 
Classes of share available - Net accumulation shares in classes ‘A’ and ‘B’ 
 
The ‘A’ and ‘B’ shares of the fund are marketable to all investors, subject to their meeting the 
minimum investment levels. 
 
European Fund 
Its objective is to produce capital growth by investment in Europe, excluding the United 
Kingdom. 
 
Launch date    - 15 June 2002 
Classes of share available - Net accumulation shares in classes ‘A’ and ‘B’ 
 
The ‘A’ and ‘B’ shares of the fund are marketable to all investors, subject to their meeting the 
minimum investment levels. 
 
Global Alpha Fund 
Unconstrained by sector or country allocations, the fund’s aim is to provide superior long-term 
returns by investing in a concentrated portfolio of primarily large and medium-sized companies.  
 
Launch date - 2 June 2006 
Classes of share available  - Net accumulation shares in classes ‘A’ and ‘B’ 
 
The ‘A’ and ‘B’ shares of the fund are marketable to all investors, subject to their meeting the 
minimum investment levels. 
 
Global Energy Fund  
Unconstrained by any benchmark, the fund aims to deliver capital growth by investing in 
equities whose predominant economic activity is in the exploration, development, production, 
distribution and transportation of energy. In addition, investments may also be made in 
companies that service the energy industry. 
 
Launch date - 31 March 2009 
Classes of share available  - Net accumulation shares in classes ‘A’ and ‘B’ 
 
The ‘A’ and ‘B’ shares of the fund are marketable to all investors, subject to their meeting the 
minimum investment levels. 
 
Global Fund2

Its objective is to produce capital growth by investment across all world markets. 
* 

                                                 
2 Formerly Martin Currie IF - International Growth Fund. 



 8 

 
Launch date  - 15 June 2002 
Classes of share available - Net accumulation shares in classes ‘A’ and ‘B’ 
 
The ‘A’ and ‘B’ shares of the fund are marketable to all investors, subject to their meeting the 
minimum investment levels. 
 
Japan Fund 
Its objective is to produce capital growth by investment in Japan in any economic sector. 
 
Launch date  - 22 March 1999 
Classes of share available  - Net accumulation shares in classes ‘A’ and ‘B’ 
    - Net accumulation hedged shares in class ‘H’ 
 
The ‘A’, ‘B’ and ‘H’ shares of the fund are marketable to all investors, subject to their meeting the 
minimum investment levels. 
 
Japan Alpha Fund 
Unconstrained by any benchmark, the fund’s aim is to provide capital growth by investment 
primarily in large and medium-sized Japanese companies.   
 
Launch date  - 16 January 2006 
Classes of share available  - Net accumulation shares in classes ‘A’ and ‘B’ 
    - Net accumulation hedged shares in class ‘H’ 
 
The ‘A’, ‘B’ and ‘H’ shares of the fund are marketable to all investors, subject to their meeting the 
minimum investment levels. 
 
North American Alpha Fund 
Unconstrained by any benchmark, the fund's aim is to provide capital growth by investing 
through a concentrated portfolio in the United States of America and Canada. 
 
Launch date - 19 November 2007 
Classes of share available  - Net accumulation shares in classes ‘A’ and ‘B’ 
    - Net accumulation hedged shares in class ‘H’ 
 
The ‘A’, ‘B’ and ‘H’ shares of the fund are marketable to all investors, subject to their meeting the 
minimum investment levels. 
  
North American Fund 
Its objective is to produce capital growth by investment in the United States of America and 
Canada. 
 
Launch date    - 15 June 2002 
Classes of share available - Net accumulation shares in classes ‘A’ and ‘B’ 
    - Net accumulation hedged shares in class ‘H’ 
 
The ‘A’, ‘B’ and ‘H’ shares of the fund are marketable to all investors, subject to their meeting the 
minimum investment levels. 
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UK Equity Income Fund3

Its objective is to provide an income level above that of the UK stockmarket (as measured by the 
FTSE All Share Index) and capital growth over the longer term by investment primarily in UK 
equities. 

  

 
Launch date  - 15 June 2002 
Classes of share available - Net income shares in classes ‘A’ and ‘B’ 
    - Net accumulation shares in classes ‘A’ and ‘B’ 
 
UK Growth Fund 
Its objective is to produce capital growth by investment in the United Kingdom. 
 
Launch date  - 15 June 2002 
Classes of share available - Net accumulation shares in classes ‘A’ and ‘B’ 
 
The ‘A’ and ‘B’ shares of the fund are marketable to all investors, subject to their meeting the 
minimum investment levels. 
 
Each fund is invested as if it belonged to the ‘UCITS’ category specified in the COLL sourcebook. 
The base currency of each fund is sterling (£). 
 
A fund may not invest in the shares of another fund of the Company. More details about the 
funds are set out in Section 2. 
 
Details of the eligible securities and derivatives markets through which each of the funds may 
invest or deal under the COLL sourcebook without limit are set out in Appendix A. Investment 
powers and safeguards are set out in Appendix B. 

                                                 
3 Formerly known as Martin Currie IF - Income Fund. 
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RISKS OF INVESTMENT 
 
Martin Currie Investment Funds is for investors who see collective investment schemes as a 
convenient way of accessing investment markets.  It, and each of its funds, is appropriate for 
investors who want to meet defined investment objectives.  Investors must be able to accept 
the risk of losing all or part of their investment - should this occur.  The Company and each of 
its funds are suitable for investors who can set aside their capital for at least five years. 
 
Investors should appreciate that there are risks inherent in securities. Stockmarket prices can 
move irrationally and be unpredictably affected by many diverse factors, including political and 
economic events but also rumours and sentiment. Investment in a fund should be regarded as a 
medium to long-term investment. There can be no guarantee that the objectives of a fund will be 
achieved. 
 
The capital value and the income from shares in a fund can fluctuate and the price of shares and 
the income from them can go down as well as up and are not guaranteed. When selling shares, 
particularly in the short term, investors may receive less than the original amount invested. The 
ACD’s initial charge is deducted from an investment at the outset and an equivalent rise in the 
value of the shares is required before the original investment can be recovered. 
 
Investments will be made in assets denominated in various currencies and the movement of 
exchange rates may have a separate effect, unfavourable as well as favourable, on the gains and 
losses otherwise experienced on such investments. 
 
In the case of the Asia Pacific Fund, China Fund, Emerging Markets Fund, Global Alpha Fund, 
Global Energy Fund and Global Fund, investors should also recognise that smaller and 
developing markets can be more volatile than developed stockmarkets. As a result, investing in 
smaller and developing markets carries more risk and a long term approach to investing in these 
markets is required. 
 
Where a fund invests in non-eligible markets, these investments may carry risk associated with 
delivery difficulties, with failed or late settlement of market transactions and with the registration 
and custody of securities. Lack of liquidity and efficiency in these markets may mean that from 
time to time the Company may experience more difficulty in purchasing or selling holdings of 
securities than it would in a more developed market. 
 
In the case of the Hedged share classes ‘H’ class, while the intention is to hedge currency 
exchange risk, the hedge transactions entered into will not completely mitigate all currency 
exchange risk.  
 
It must be emphasised that past performance is not necessarily a guide to future growth or rates 
of return. 
 
Further risk factors are set out in Appendix D. 
 
Allocation of assets and liabilities to funds 
The funds will not be ‘ring-fenced’. This means that if the Company is unable to meet liabilities 
attributable to any particular fund out of the assets attributable to that fund, excess liabilities may 
have to be met out of the assets attributable to the other funds. But shareholders of the funds are 
not liable for the debts of the Company.  In the event that any assets are so re-attributed, the ACD 
will advise shareholders in the next succeeding annual or half-yearly report. 
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Subject to the paragraph above, each fund will be charged with the liabilities, costs, charges and 
expenses attributable to it and within the funds charges will be allocated between classes of 
shares in accordance with the terms of issue of shares of those classes.  Any assets, costs, charges 
and expenses payable out of the property of the Company which are not attributable to any 
particular fund will be allocated between the funds in the manner explained under the heading 
‘Valuation’ in Section 3. 
 
In certain circumstances the hedging transactions undertaken in relation to the particular share 
class could result in liabilities which may affect the net asset value of the other share classes in the 
fund. 
 
The information given in this prospectus is not intended to constitute investment advice. 
Prospective investors should consult their own professional advisers if they need advice 
concerning investment in any of the funds. 
 
HISTORIC PERFORMANCE   
 
 
12 months to 31 
December 

2009 2008 2007 2006 2005 
 

UK Growth Fund      
 
Fund (%) 
Sector Average (%) 

21.6% 
30.4% 

 
-28.2% 
--32.3% 

 
-6.6% 
1.8% 

 
14.4% 
17.2% 

 
19.3% 
20.7% 
 

UK Equity Income 
Fund4

 
 

    

 
Fund (%) 
Sector Average (%) 
 

 
26.2% 
23.4% 

 
-35.6% 
-29.3% 

 
-6.7% 
-1.7% 

 
20.4% 
18.1% 

 
20.5% 
20.6% 

Global Fund5       
 
Fund (%) 
Sector Average (%) 
 

 
14.7% 
22.8% 

 
-27.7% 
-24.3% 

 
15.9% 
8.8% 

 
8.0% 
7.4% 

 
22.1% 
24.6% 

Emerging Markets 
Fund 

     

 
Fund (%) 
Sector Average (%) 
 

 
43.8% 
57.7% 

 
-43.4% 
-37.0% 

 
36.6% 
34.8% 

 
17.7% 
17.3% 

 
50.3% 
50.7% 

Asia Pacific Fund      
 
Fund (%) 
Sector Average (%) 
 

 
31.8% 
52.4% 

 
-32.7% 
-33.22% 

 
39.1% 
36.4% 

 
24.0% 
17.7% 

 
34.4% 
32.3% 

                                                 
4 Formerly known as Income Fund. 
5 Formerly known as International Growth Fund. 



 12 

12 months to 31 
December 

2009 2008 2007 2006 2005 
 

Japan Fund      
 
Fund (%) 
Sector Average (%) 
 

 
-4.4% 
-3.4% 

 
-2.8% 
-2.6% 

 
-13.1% 
-11.0% 

 
-12.2% 
-14.5% 

 
43.5% 
43.5% 

Japan Alpha Fund      
 
Fund (%) 
Sector Average (%) 
 

 
1.8% 
-3.4% 

 
-6.3% 
-2.6% 

 
-7.6% 
-11.0% 

 
N/A 

 
N/A 

European Fund      
 
Fund (%) 
Sector Average (%) 
 

 
19.3% 
19.4% 

 
-28.8% 
-24.6% 
 

 
10.6% 
12.6% 

 
23.3% 
18.5% 

 
22.3% 
24.9% 

North American 
Fund 

     

 
Fund (%) 
Sector Average (%) 

 
13.9% 
19.1% 

 
-21.2% 
-18.5% 

 
13.8% 
4.5% 
 

 
0.0% 
-1.4% 

 
26.3% 
18.5% 

Global Alpha      
 
Fund% 
Sector Average 

 
15.0% 
22.8% 
 

 
-33.1% 
-24.3% 
 

 
15.7% 
8.8% 

 
N/A 

 
N/A 

North American 
Alpha 

     

 
Fund (%) 
Sector Average (%) 

 
19.9% 
19.1% 
 

 
-23.2 
-18.5 

 
N/A 

 
N/A 

 
N/A 

Global Energy      
 
Fund (%) 
Sector Average (%) 

 
N/A 

 
N/A 

 
N/A 

 
N/A 

 
N/A 
 
 

 
 
Past performance is not a guide to future returns. 
Source: Lipper Hindsight.  Bid to Bid basis with net income reinvested over periods shown.  
These figures do not include initial charges.  If these were included, performance figures would 
be reduced.  Performance of ‘A’ shares (retail class) in sterling.  Performance for the unit trust has 
been used for periods prior to conversion (15 June 2002). 
  
With the exception of the Japan Fund, the Japan Alpha Fund, the Global Alpha Fund and the 
North American Alpha Fund, the funds were converted from Unit Trusts to OEIC funds on 15 
June 2002.  The Japan Fund was amalgamated with the existing Japan OEIC fund on 15 June 2002.  
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The Balanced Portfolio Fund and the Pan-European Fund merged with the UK Equity Income 
Fund (formerly the Income Fund) and the European Fund respectively on 14 October 2005. 
 
The Global Energy Fund and the China Fund were launched on 31 March 2009 and 10 March 
2010 respectively. Historical performance will not be available until those funds have achieved at 
least 12 months’ track record. 
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DIRECTORY 
 
The Company 
 
Martin Currie Investment Funds 
Saltire Court 
20 Castle Terrace 
Edinburgh EH1 2ES 
Authorised and regulated by the  
Financial Services Authority 

Registrar and administrator 
 
International Financial Data Services (UK) Ltd 
IFDS House 
St Nicholas Lane 
Basildon SS15 5FS 
Authorised and regulated by the  
Financial Services Authority 
 

Authorised corporate director 
 
Martin Currie Unit Trusts Limited 
Saltire Court 
20 Castle Terrace 
Edinburgh EH1 2ES 
Authorised and regulated by the  
Financial Services Authority 
 

Solicitors 
 
Dundas & Wilson CS LLP 
Saltire Court 
20 Castle Terrace 
Edinburgh EH1 2EN 
 
 

Depositary 
 
State Street Trustees Limited 
525 Ferry Road 
Edinburgh EH5 2AW 
Authorised and regulated by the  
Financial Services Authority  
 

Auditors 
 
Deloitte & Touche LLP 
Lomond House 
9 George Square 
Glasgow G2 1QQ 
 
 

Investment manager 
 
Martin Currie Investment Management 
Limited 
Saltire Court 
20 Castle Terrace 
Edinburgh EH1 2ES 
Authorised and regulated by the  
Financial Services Authority 
 

Pricing agent 
 
JPMorgan plc 
3 Lochside View 
Edinburgh Park 
Edinburgh EH12 9DH 

  
 
All administrative functions, other than fund pricing and statutory accounting have been 
outsourced to International Financial Data Services (UK) Ltd ("IFDS").  JPMorgan carries out fund 
pricing, and Deloitte & Touche LLP undertake statutory accounting. 
 
For more information on the management and administration of the Company, see Appendix C. 



 15 

 
 

SECTION 2 - PRINCIPAL FEATURES 
 

UMBRELLA STRUCTURE 
 
The Company is structured as an umbrella company for the purposes of the Open-Ended 
Investment Company Regulations 2001 (the ‘OEIC regulations’). It was authorised by the FSA 
with effect from 4 February 1999. 
 
The operation of the Company is governed by the COLL sourcebook, the OEIC regulations, the 
Company’s instrument of incorporation and this prospectus. 
 
INVESTMENT CHOICE 
 
The Company does not intend to have an interest in any immovable or heritable property or 
tangible movable property. 
 
The investment objectives and policies of each of the funds which are currently available are: 
 
Asia Pacific Fund 
The fund’s objective is to produce long-term capital growth by investment in any economic sector 
in all or any of the Middle East, the Indian sub-continent, Australia, New Zealand and the Far 
East, excluding Japan.  The portfolio will consist primarily of transferable securities but the 
investment manager may also invest in units in collective investment schemes, money-market 
instruments, derivatives and forward transactions, deposits, nil and partly paid securities, bonds, 
convertible bonds, cash and near cash as deemed economically appropriate, to meet the fund’s 
objective. 
 
The ACD does not currently intend to use derivatives for any purpose other than the efficient 
portfolio management of the fund, although it may, subject to obtaining and maintaining the 
requisite permissions from the FSA under the Financial Services and Markets Act 2000 and on 
giving not less than 60 days' notice to shareholders in the fund, use derivatives in pursuit of its 
investment objective in the future. 
 
If derivatives are used for the purpose of meeting the investment objective of the fund it is not 
intended that the use of derivatives would raise the risk profile of the fund. 
 
The base currency of the fund is UK sterling. 
 
China Fund 
The fund’s aim is to produce long-term capital growth by investing in companies listed in China 
and companies or other entities with significant assets, investments, production activities, trading 
or other business interests in China, or which derive a significant part of their revenue from 
China.   
 
Investors should note that the investment manager deems ‘China’ to include the People’s 
Republic of China, Hong Kong and Taiwan. Therefore any reference to ‘China’ should be 
construed and interpreted accordingly.  The ACD may from time to time choose to invest in all or 
any of the above mentioned territories. 
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The portfolio will consist generally of transferable securities but the investment manager may 
also invest in units in collective investment schemes, money-market instruments, derivatives and 
forward transactions, deposits, nil and partly paid securities, bonds, convertible bonds, cash and 
near cash as deemed economically appropriate, to meet the fund's objective. 
 
This fund may, from time to time, and at the ACD's discretion, be invested in a concentrated 
selection of stocks.  This may result in a high percentage of cash being held in the fund while 
investment decisions are made as to the portfolio selection or because of short term trading 
imbalances. 
 
The ACD does not currently intend to use derivatives for any purpose other than the efficient 
portfolio management of the fund, although it may, subject to obtaining and maintaining the 
requisite permissions from the FSA under the Financial Services and Markets Act 2000 and on 
giving not less than 60 days' notice to shareholders in the fund, use derivatives in pursuit of its 
investment objective in the future.  
 
If derivatives are used for the purpose of meeting the investment objective of the fund it is not 
intended that the use of derivatives would raise the risk profile of the fund.  
 
The base currency of the fund is UK sterling. 
 
Emerging Markets Fund 
The fund’s objective is to produce long term capital growth by investment in a portfolio of 
securities worldwide in any economic sector, but it is anticipated that investment will generally 
be concentrated in what the investment manager considers to be the smaller and developing 
markets around the world.  The portfolio will consist primarily of transferable securities but the 
investment manager may also invest in units in collective investment schemes, money-market 
instruments, derivatives and forward transactions, deposits, nil and partly paid securities, bonds, 
convertible bonds, cash and near cash as deemed economically appropriate, to meet the fund’s 
objective.   
 
The ACD does not currently intend to use derivatives for any purpose other than the efficient 
portfolio management of the fund, although it may, subject to obtaining and maintaining the 
requisite permissions from the FSA under the Financial Services and Markets Act 2000 and on 
giving not less than 60 days' notice to shareholders in the fund, use derivatives in pursuit of its 
investment objective in the future. 
 
If derivatives are used for the purpose of meeting the investment objective of the fund it is not 
intended that the use of derivatives would raise the risk profile of the fund. 
 
The base currency of the fund is UK sterling. 
 
European Fund 
The fund’s objective is to produce capital growth by investment in Europe, excluding the United 
Kingdom. The portfolio will consist primarily of transferable securities but the investment 
manager may also invest in units in collective investment schemes, money-market instruments, 
derivatives and forward transactions, deposits, nil and partly paid securities, bonds, convertible 
bonds, cash and near cash as deemed economically appropriate, to meet the fund’s objective. 
 
The ACD does not currently intend to use derivatives for any purpose other than the efficient 
portfolio management of the fund, although it may, subject to obtaining and maintaining the 
requisite permissions from the FSA under the Financial Services and Markets Act 2000 and on 
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giving not less than 60 days' notice to shareholders in the fund, use derivatives in pursuit of its 
investment objective in the future. 
 
If derivatives are used for the purpose of meeting the investment objective of the fund it is not 
intended that the use of derivatives would raise the risk profile of the fund. 
 
The base currency of the fund is UK sterling. 
 
Global Alpha Fund 
Unconstrained by sector or country allocations, the fund’s aim is to provide superior long-term 
returns by investing in a concentrated portfolio of primarily large and medium-sized companies. 
The portfolio will consist primarily of transferable securities but the investment manager may 
also invest in units in collective investment schemes, money-market instruments, derivatives and 
forward transactions, deposits, nil and partly paid securities, bonds, convertible bonds, cash and 
near cash as deemed economically appropriate, to meet the fund’s objective.  
 
This fund may, from time to time, and at the ACD's discretion, be invested in a concentrated 
selection of stocks. This may temporarily result in a high percentage of cash being held in the 
fund while investment decisions are made as to the portfolio selection or because of short term 
trading imbalances. The fund will be referenced to the MSCI World Index but will not have any 
formal country or sector constraints.  The ACD may, in its sole discretion and in accordance with 
the FSA Rules, substitute any other index to reference the fund against from time to time. 
 
The ACD does not currently intend to use derivatives for any purpose other than the efficient 
portfolio management of the fund, although it may, subject to obtaining and maintaining the 
requisite permissions from the FSA under the Financial Services and Markets Act 2000 and on 
giving not less than 60 days' notice to shareholders in the fund, use derivatives in pursuit of its 
investment objective in the future. 
 
If derivatives are used for the purpose of meeting the investment objective of the fund it is not 
intended that the use of derivatives would raise the risk profile of the fund. 
 
The base currency of the fund is UK sterling. 
 
Global Energy Fund  
Unconstrained by any benchmark, the fund aims to deliver capital growth by investing in 
equities whose predominant economic activity is in the exploration, development, production, 
distribution and transportation of energy. In addition, investments may also be made in 
companies that service the energy industry. The portfolio will consist primarily of transferable 
securities but the investment manager may also invest in units in collective investment schemes, 
money-market instruments, derivatives and forward transactions, deposits, nil- and partly paid 
securities, bonds, convertible bonds, cash and near cash as deemed economically appropriate, to 
meet the fund’s objective.  
 
The ACD does not currently intend to use derivatives for any purpose other than the efficient 
portfolio management of the fund, although it may, subject to obtaining and maintaining the 
requisite permissions from the FSA under the Financial Services and Markets Act 2000 and on 
giving not less than 60 days' notice to shareholders in the fund, use derivatives in pursuit of its 
investment objective in the future.  
 
If derivatives are used for the purpose of meeting the investment objective of the fund, it is not 
intended that the use of derivatives would raise the risk profile of the fund.  
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The base currency of the fund is UK sterling. 
 
Global Fund6

The fund’s objective is to produce capital growth by investment across all world markets. The 
portfolio may be invested in any stock market using such investments as appear appropriate at 
the time to the investment manager but will consist primarily of transferable securities although 
the investment manager may also invest in units in collective investment schemes, money-market 
instruments, derivatives and forward transactions, deposits, nil and partly paid securities, bonds, 
convertible bonds, cash and near cash as deemed economically appropriate, to meet the fund’s 
objective.   

 

 
The ACD does not currently intend to use derivatives for any purpose other than the efficient 
portfolio management of the fund, although it may, subject to obtaining and maintaining the 
requisite permissions from the FSA under the Financial Services and Markets Act 2000 and on 
giving not less than 60 days' notice to shareholders, use derivatives in pursuit of its investment 
objective in the future. 
 
If derivatives are used for the purpose of meeting the investment objective of the fund it is not 
intended that the use of derivatives would raise the risk profile of the fund. 
 
 The base currency of the fund is UK sterling. 
 
Japan Fund 
The fund’s investment objective is to produce capital growth by investment in Japan in any 
economic sector. The portfolio will consist primarily of transferable securities but the investment 
manager may also invest in units in collective investment schemes, money-market instruments, 
derivatives and forward transactions, deposits, nil and partly paid securities, bonds, convertible 
bonds, cash and near cash as deemed economically appropriate, to meet the fund’s objective.   
 
The ACD does not currently intend to use derivatives for any purpose other than the efficient 
portfolio management of the fund, although it may, subject to obtaining and maintaining the 
requisite permissions from the FSA under the Financial Services and Markets Act 2000 and on 
giving not less than 60 days' notice to shareholders in the fund, use derivatives in pursuit of its 
investment objective in the future. 
 
If derivatives are used for the purpose of meeting the investment objective of the fund it is not 
intended that the use of derivatives would raise the risk profile of the fund. 
 
The base currency of the fund is UK sterling. 
 
Japan Alpha Fund 
Unconstrained by any benchmark, the fund's aim is to provide capital growth by investment 
primarily in large and medium-sized Japanese companies.  The portfolio will consist primarily of 
transferable securities but the investment manager may also invest in units in collective 
investment schemes, money-market instruments, derivatives and forward transactions, deposits, 
nil and partly paid securities, bonds, convertible bonds, cash and near cash as deemed 
economically appropriate, to meet the fund’s objective.   
 

                                                 
6 Formerly known as International Growth Fund. 



 19 

This fund may, from time to time, and at the ACD's discretion, be invested in a concentrated 
selection of stocks.  This may result in a high percentage of cash being held in the fund while 
investment decisions are made as to the portfolio selection or because of short term trading 
imbalances.   
 
The ACD does not currently intend to use derivatives for any purpose other than the efficient 
portfolio management of the fund, although it may, subject to obtaining and maintaining the 
requisite permissions from the FSA under the Financial Services and Markets Act 2000 and on 
giving not less than 60 days' notice to shareholders in the fund, use derivatives in pursuit of its 
investment objective in the future. 
 
If derivatives are used for the purpose of meeting the investment objective of the fund it is not 
intended that the use of derivatives would raise the risk profile of the fund. 
 
The base currency of the fund is UK sterling. 
 
North American Alpha Fund 
Unconstrained by any benchmark, the fund's aim is to provide capital growth by investing 
through a concentrated portfolio in the United States of America and Canada.  The portfolio will 
consist primarily of transferable securities but the investment manager may also invest in units in 
collective investment schemes, money-market instruments, derivatives and forward transactions, 
deposits, nil- and partly paid securities, bonds, convertible bonds, cash and near cash as deemed 
economically appropriate, to meet the fund’s objective.  
 
The ACD does not currently intend to use derivatives for any purpose other than the efficient 
portfolio management of the fund, although it may, subject to obtaining and maintaining the 
requisite permissions from the FSA under the Financial Services and Markets Act 2000 and on 
giving not less than 60 days' notice to shareholders in the fund, use derivatives in pursuit of its 
investment objective in the future.  
 
If derivatives are used for the purpose of meeting the investment objective of the fund, it is not 
intended that the use of derivatives would raise the risk profile of the fund.  
 
The base currency of the fund is UK sterling. 
 
North American Fund 
The fund’s objective is to produce capital growth by investment in the United States of America 
and Canada. The portfolio will consist primarily of transferable securities but the investment 
manager may also invest in units in collective investment schemes, money-market instruments, 
derivatives and forward transactions, deposits, nil and partly paid securities, bonds, convertible 
bonds, cash and near cash as deemed economically appropriate, to meet the fund’s objective.   
 
The ACD does not currently intend to use derivatives for any purpose other than the efficient 
portfolio management of the fund, although it may, subject to obtaining and maintaining the 
requisite permissions from the FSA under the Financial Services and Markets Act 2000 and on 
giving not less than 60 days' notice to shareholders in the fund, use derivatives in pursuit of its 
investment objective in the future. 
 
If derivatives are used for the purpose of meeting the investment objective of the fund it is not 
intended that the use of derivatives would raise the risk profile of the fund. 
 
The base currency of the fund is UK sterling. 
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UK Equity Income Fund7

The fund’s objective is to provide an income level above that of the UK stockmarket (as measured 
by the FTSE All Share Index) and capital growth over the longer term by investment primarily in 
UK equities.  The investment manager envisages that although investment will be primarily in 
UK equities, the portfolio may be invested in any stock market using such investments as appear 
appropriate at the time to the investment manager.  The portfolio will consist primarily of 
transferable securities although the investment manager may also invest in units in collective 
investment schemes, money-market instruments, derivatives and forward transactions, deposits, 
nil and partly paid securities, bonds, convertible bonds, cash and near cash as deemed 
economically appropriate, to meet the fund’s objective.   

 

 
The ACD does not currently intend to use derivatives for any purpose other than the efficient 
portfolio management of the fund, although it may, subject to obtaining and maintaining the 
requisite permissions from the FSA under the Financial Services and Markets Act 2000 and on 
giving not less than 60 days' notice to shareholders in the fund, use derivatives in pursuit of its 
investment objective in the future. 
 
If derivatives are used for the purpose of meeting the investment objective of the fund it is not 
intended that the use of derivatives would raise the risk profile of the fund. 
 
The base currency of the fund is UK sterling. 
 
UK Growth Fund 
The fund’s investment objective is to produce capital growth by investment in the United 
Kingdom. The portfolio will consist primarily of transferable securities but the investment 
manager may also invest in units in collective investment schemes, money-market instruments, 
derivatives and forward transactions, deposits, nil and partly paid securities, bonds, convertible 
bonds, cash and near cash as deemed economically appropriate to meet the fund’s objective. 
 
The ACD does not currently intend to use derivatives for any purpose other than the efficient 
portfolio management of the fund, although it may, subject to obtaining and maintaining the 
requisite permissions from the FSA under the Financial Services and Markets Act 2000 and on 
giving not less than 60 days' notice to shareholders in the fund, use derivatives in pursuit of its 
investment objective in the future. 
 
If derivatives are used for the purpose of meeting the investment objective of the fund it is not 
intended that the use of derivatives would raise the risk profile of the fund. 
 
The base currency of the fund is UK sterling. 
 
SHARE CLASSES 
 
Each fund has seven classes of shares - ‘A’, ‘B’, ‘C’, ‘D’, ‘E’, ‘F’ and ‘H’. These are distinguished by 
their criteria for minimum investment, different charging structures and currency denomination.   
In addition, the ‘H’ share class is "hedged". 
 
‘B’ and ‘H’ shares have a higher minimum investment level but lower charges than ‘A’ shares. 
Currently, ‘A’ and ‘B’ shares are available for all funds. ‘H’ shares are only available in Japan 

                                                 
7 Formerly known as Income Fund.  
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Fund, Japan Alpha Fund, North American Fund and North American Alpha Fund.  ‘C’, ‘D’, ‘E’ 
and ‘F’ shares are not currently available. All ‘A’ and ‘B’ & ‘H’ shares are denominated in 
sterling. 
 
Within these classes, each fund offers the types of shares specified in the prospectus as available 
for the particular fund - either net income shares (where income is distributed to shareholders on 
the relevant interim/annual payment date) or net accumulation shares (where any income 
allocated to the shares is credited periodically to the capital of the fund and reflected in the price 
of each accumulation share). 
 
Currently, ‘H’ shares may be "hedged".  This means that in relation to this class of share, the ACD 
can use hedging transactions to mitigate the impact of currency movements between the currency 
in which the ‘H’ shares are denominated and the currency in which assets in the relevant Fund 
may be held.  The hedging transactions which will be entered into for this purpose will be those 
set out in Appendix B under the heading "Derivatives and Forward Transactions".   
 
The costs of hedging (including any associated transaction costs) and the potential risk reducing 
benefits will accrue only to shareholders holding ‘H’ shares.  The ACD will aim to hedge around 
90% of the net asset value (capital only) of the share class.  While the hedging position will be 
reviewed on a daily basis, there is a risk, that hedged shares will not be completely protected 
from any adverse currency fluctuations.  Adjustments will only be made to the hedge where 
agreed tolerance levels are breached.  Shareholders holding ‘H’ shares will still be exposed to the 
market risks that arise from the policy of the relevant Fund that is not fully hedged and to other 
risks set out on page 10 and in Appendix D. 
 
Subject to the COLL sourcebook, the ACD may, at its discretion (and at any time) where the Net 
Asset Value of a share class falls below £10 million (or its equivalent) close that share class.  In 
this event, the ACD will offer shareholders an equivalent share class into which to switch. 
 
Minimum investment levels 
The minimum investment levels for cash are: 
 
‘A’ shares 

Initial - £1,000 
Subsequent - £250 

 
Note: The minimum monthly amount that can be invested in ‘A’ shares is £100 - see Section 3. 
 
‘B’ shares 

Initial - £1,000,000 
Subsequent - £10,000 

 
‘H’ shares 
 Initial - £1,000,000 
 Subsequent - £10,000 
 
Different charging structures 
The initial and annual charges for each share class are different: 
 
‘A’ shares 

Initial - 5% 
Annual - 1.5% 
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‘B’ shares 

Initial - 5%. 
Annual - 0.75% (except China Fund which is 1%) 

 
‘H’ shares 
 Initial - 5% 
 Annual - 0.80% 
 
More details of these charging structures are set out in Section 3. 
 
ISSUE OF SHARES 
 
‘A’ and ‘B’ accumulation shares in Asia Pacific Fund, China Fund, Emerging Markets Fund, 
European Fund, Global Alpha Fund, Global Energy Fund, Global Fund and UK Growth Fund, 
‘A’,  ‘B’ and ‘H’ accumulation shares in Japan Fund, Japan Alpha Fund, North American Alpha 
Fund, North American Fund and ‘A’ and ‘B’ income shares in UK Equity Income Fund are issued 
on receipt of applications at a price calculated on each dealing day by reference to the net asset 
value of the class concerned - plus any initial charge and as amended by any dilution adjustment 
where appropriate 
 
Share denominations  
The rights attaching to the shares in any of the funds are expressed in two denominations - larger 
denomination shares and smaller denomination shares. The smaller denomination shares are 
whole shares, but with fractional rights. The proportion of a larger denomination share 
represented by a smaller denomination share is one thousandth of the larger denomination share. 
 
HOW TO BUY SHARES 
 
Shares can be bought, sold and switched between 9.00am and 5.00pm (UK time) on any dealing 
day through the ACD’s dealing team. A dealing day is any Monday to Friday (except for English 
bank holidays and other days at the ACD’s discretion). 
 
Any purchase of shares can be made by telephone on 0845 60 250 16 (UK only) or 00 44 1268 464 
317 (outside the UK), or by fax or in writing.  In addition, the ACD may from time to time, make 
arrangements to allow shares to be bought on-line or through other communication media, such 
as via the EMX system. 

 
Shares will be purchased at the 12 noon valuation price - plus any initial charge and as amended 
by any dilution adjustment where applicable. Full details of the procedures for buying and 
selling shares are set out in Section 3. 
 
The ACD reserves the right to refuse to sell shares to an applicant if by doing so the fund(s) or 
Company would contravene any legal or governmental requirement or regulation (or any 
interpretation of a law or regulation by a competent authority) of any country or territory.  The 
ACD is not obliged to sell shares where payment is not received with an application for shares. 
 
Settlement 
If payment has not already been made settlement must be made within four business days of the 
date the transaction is placed by the investor. 
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HOW TO SWITCH SHARES 
 
Shareholders wanting to switch shares from one fund to shares of another fund can do so by 
giving a switch notice to the administrator. 
 
Details of the procedure for such switches and any switch charge are given in Section 3. 
 
HOW TO SELL SHARES 
 
Shares may be sold at a price equal to the relevant net asset value of the relevant class calculated 
on each dealing day. Shareholders must notify the Company: 
 

(a) in writing or by fax on 0870 888 3035 (UK only) or 00 44 1268 441 459 (outside the UK); 
(b) at the ACD’s discretion, through an authorised intermediary; or 
(c) by telephone on 0845 60 250 16 (UK only) or 00 44 1268 464 317 (outside the UK),   

 
specifying the class, the fund and number of shares to be sold. 
 
Where a shareholder has acquired shares of the same class at different times and is redeeming 
part only of his holding, he shall be deemed to be redeeming the shares which he has held 
longest. 
 
MINIMUM HOLDINGS 
 
‘A’ Shares 
 
Requests to sell shares may be for a minimum value of £250 for ‘A’ shares.   If by doing so, the 
holding of ‘A’ shares would be less than a minimum value of £500, the ACD reserves the right to 
sell all the holding of shares in that fund without prior notice being given to the shareholder.  
 
‘B’ Shares 
 
Requests to sell shares may be for a minimum value of £10,000 for ‘B’ shares (unless the ACD is 
asked to sell all of the shares of a holder). If by doing so, the holding of ‘B’ shares would be less 
than a minimum value of £1,000,000, the ACD reserves the right to switch all the holding of 
shares in that fund to ‘A’ shares in that fund, free of charge, without prior notice being given to 
the shareholder.  
 
‘H’ Shares 
 
Requests to sell shares may be for a minimum value of £10,000 for ‘H’ shares (unless the ACD is 
asked to sell all of the shares of a holder).   If by doing so, the holding of ‘H’ shares would be less 
than a minimum value of £1,000,000, the ACD reserves the right to switch all the holding of 
shares in that fund to ‘A’ shares in that fund, free of charge, without prior notice being given to 
the shareholder.  Shareholders holding ‘H’ shares should note that ‘A’ shares are not hedged. 
 
 
At its discretion, the ACD may accept instructions to buy, sell and switch shares which are lower 
than the minimum amounts set out within this prospectus.   
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SECTION 3 - OPERATIONS 
 
DEALING PROCEDURES 
 
Requests to buy, sell and switch shares will normally be dealt with by the issue or cancellation of 
shares by the ACD. In certain circumstances, and in accordance with the COLL sourcebook, the 
Company may deal with such requests by selling shares to, and/or repurchasing them from, the 
applicant as appropriate. The ACD is entitled to hold shares for its own account and intends to 
do so for administrative purposes, not with the principle aim of making a profit. This means that 
the ACD may satisfy requests for the sale of shares from any holding of its own. It is required by 
the COLL sourcebook to procure the issue or cancellation of shares by the Company where 
necessary to meet any obligations to buy or sell shares. No bearer shares will be issued. Shares 
are not listed or dealt on any stock exchange. 
 
Dealing times 
The dealing days and times in the dealing day on which the Company will be available to receive 
requests to buy and sell shares in each fund are 9.00 am to 5.00 pm (UK time) on such days. The 
number for the ACD’s dealing desk is 0845 60 250 16 (UK only) or 00 44 1268 464 317 (outside the 
UK).  The contact centre number for enquiries can be contacted free on 0808 100 21 25 (UK only) 
or 00 44 1268 464 317 (outside the UK). 
 
Dealing for the purchase and sale of shares in each fund is by written application or via telephone 
or fax or through an authorised intermediary. Applications can be sent to the administrator at 
Martin Currie Administration Centre, PO Box 6049, Basildon SS15 5ZJ; faxed to the administrator 
on 0870 888 3035 (UK only) or 00 44 1268 441 459 (outside the UK) or at the ACD’s discretion, by 
telephoning the ACD’s dealing desk on 0845 60 250 16 (UK only) or 00 44 1268 464 317 (outside 
the UK). 
 
Documents the shareholder will receive 
A contract note will be sent either to the shareholder or to the shareholder’s agent for immediate 
onward transmission to the shareholder, giving details of all transactions carried out in any of the 
funds, except in relation to regular savings. If payment is not made immediately for the issue of 
shares in each fund, it must be made within four business days of the trade date. A share 
certificate will not be issued, but the Company’s register of shareholders will serve as proof of 
ownership. In addition, a statement will be sent to each shareholder twice a year. 
 
Settlement of the sale of shares in each fund will be made not later than close of business on the 
fourth business day after either (i) the valuation point of the fund concerned following the receipt 
by the Company of the request to sell shares; or (ii) the time when the Company has all duly 
executed instruments and authorisations that effect (or enable the Company to effect) transfer of 
title to the shares, whichever is later.  Such settlement will be made in the form of a cheque or by 
electronic transfer, payable to the shareholder(s). 
 
A shareholder may produce evidence of title to his shares in each fund by submitting the contract 
note to the ACD, plus proof of the actual payment and method, and by fulfilling any other 
requirements of the ACD for this purpose. 
 
The Company is not required to issue a cheque or transfer monies electronically for a sale of 
shares where it has not yet received the money due on the earlier issue of those shares nor where 
it considers it necessary or appropriate to perform or complete identification procedures in 
relation to the shareholder or another person as required by any statutory, regulatory or 
European Union obligation. 
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Switching shares 
A shareholder may give notice to the Company in such form as the ACD may from time to time 
determine (‘a switch notice’) of his desire to switch all or some of his shares of one class issued in 
respect of any fund (the ‘original shares’) for shares of another class issued in respect of the same 
fund or for shares issued in respect of a different fund (the ‘new shares’). 
 
Upon receipt by the Company of a switch notice, the ACD will arrange for the Company to 
cancel (or, at its discretion, the ACD will itself buy back) the original shares and issue (or, at its 
discretion, the ACD shall sell to the shareholder) the appropriate number of new shares. The 
ACD may impose restrictions as to the classes for which a switch may be effected. 
 
The switch of the original shares specified in a switch notice will take place at the first valuation 
point after the switch notice is received or deemed to have been received by the Company; or at 
such other valuation point as the ACD, at the request of the shareholder giving the relevant 
switch notice, may agree. 
 
The ACD will determine the number of new shares to be received by the shareholder on a switch 
exchange in accordance with the following formula: 
 

N = O x CP 
 SP 

where: 
 

N is the number of new shares to be issued or sold (rounded down to the nearest whole 
number of smaller denomination shares); 

 
O is the number of original shares specified (or deemed to be specified) in the switch notice 
which the holder has requested to switch; 

 
CP is the price at which a single original share may be cancelled or redeemed as at the 
valuation point applicable to the cancellation or redemption as the case may be; 

 
SP is the price at which a single new share may be issued or sold as at the valuation point 
applicable to the cancellation or redemption as the case may be. 

 
The ACD is not obliged to fulfil a request for a switch of shares if the value of the shares to be 
switched is less than the minimum permitted transaction or if it would result in the shareholder 
holding shares of any class of less than the minimum holding for that class of share. 
 
The minimum amount which may be the subject of a switch is £250 in respect of ‘A’ shares and is 
£10,000 in respect of both ‘B’ and ‘H’ shares.  
  
A shareholder who switches shares in one fund for shares in another fund will not have any right 
by law to withdraw from or cancel the transaction. A charge of 1% of the price of each new share 
being issued will be made when switching ‘A’ shares for ‘A’ shares in another fund.  In respect of 
switches from ‘B’ shares for ‘B’ shares in another fund, the normal initial charge will be made. In 
respect of switches from ‘H’ shares for ‘H’ shares in another fund, the normal initial charge will 
be made. In respect of all funds, there is no charge for switching shares of any class of one fund 
for shares of another class in the same fund. 
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Where appropriate, the ACD will adjust the number of new shares to be issued or sold to reflect 
the imposition of such a switching charge. 
 
A switch of shares in one fund for shares in another fund will be treated as a sale and purchase. 
For persons subject to UK taxation it will be a disposal for the purposes of capital gains taxation. 
 
Monthly Savings 
‘A’ shares for any of the funds may also be purchased on a monthly basis. The purchase price of 
shares is paid by direct debit from the purchaser’s bank account, although the first payment will 
require to be paid by a cheque which corresponds to the bank details of the direct debit. The 
minimum investment is £100 each month.  
 
Any shareholders who had a direct debit in place prior to the date of this prospectus should note 
that their minimum investment is unaffected. 
 
Share allocations under this option, calculated to three decimal places, will normally be made on 
the sixth day of each month, or the following business day. Shares are allocated at the price 
calculated at the first valuation point on that day. Shares purchased under this option are 
registered in the purchaser’s name. 
 
Certificates will not be issued for shares purchased under this option, but a statement will be sent 
to shareholders twice a year. Requests to sell shares purchased under this option may be for any 
value of £250 or more. But a shareholder may be required to sell all his holding of shares, if his 
holding under this option would be reduced to less than £500. 
 
A shareholder may stop saving regularly at any time by giving written notice to the Martin 
Currie Administration Centre. Subject to the total value of his shares exceeding £500, he may 
retain his investment in the fund concerned. But if the accumulated sale value of shares is less 
than £500, the ACD reserves the right to buy back the shares and close his account at the price 
calculated at the next valuation point following receipt of the instruction to stop saving. 
 
The minimum holdings section gives details of the rights reserved by the ACD in relation to 
selling or switching shareholdings which fall below the minimum level. 
 
At its discretion, the ACD may waive the requirements of the preceding six paragraphs. 
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OTHER DEALING INFORMATION 
 
In specie redemptions 
If a shareholder wants to sell or cancel shares representing in value not less than 5% of the value 
of the fund, in lieu of payment of the price for the shares in cash, the ACD may in its discretion 
arrange for the Company to cancel the shares and transfer the property of the relevant fund or, if 
required by the shareholder, the net proceeds of sale of the relevant property to him. Where these 
circumstances apply, the ACD will give the shareholder a written notice no later than close of 
business on the second business day following the request by the shareholder to sell or cancel the 
shares. The ACD will notify the Depositary that redemption of the shares is to be effected by the 
transfer of property. On receipt of such evidence of title as the ACD may require, the Company 
will cancel the shares and the Depositary will transfer the proportionate share of the underlying 
assets to the shareholder subject to retention by the Depositary of an amount to cover any 
relevant charges. The property to be transferred will be selected by the ACD in consultation with 
the Depositary. It will be made in a manner which will maintain equity between the selling and 
continuing shareholders. The shareholder may, not later than the close of business on the fourth 
business day following the day of receipt of the notice from the ACD, serve a notice on the ACD 
requesting the sale of the property and the receipt of the net proceeds of sale. The ACD will then 
notify the Depositary and arrange for the sale of the property and send the net proceeds of sale to 
the shareholder. 
 
In specie issue 
On request for the purchase of shares representing in value not less than 5% of the value of the 
fund, the ACD may, at its discretion, arrange for shares to be issued in exchange for assets other 
than money, but will only do so where the Depositary has taken reasonable care to establish that 
the Company's acquisition of those assets in exchange for the shares concerned is not likely to 
result in any material prejudice to the interests of shareholders.  The ACD will ensure that the 
beneficial interest in the assets is transferred to the Company with effect from the issue of the 
shares.  The ACD will not issue shares relating to any fund in exchange for assets the holding of 
which would be inconsistent with the investment objective of that fund. 
 
Suspension of dealings 
The ACD may, with the prior agreement of the Depositary, and must without delay if the 
Depositary so requires temporarily suspend the issue, cancellation, sale and redemption of 
Shares in any or all of the Funds where due to exceptional circumstances it is in the interests of all 
the Shareholders in the relevant Fund or Funds. The ACD and the Depositary must ensure that 
the suspension is only allowed to continue for as long as is justified having regard to the interests 
of Shareholders. 
 
The ACD will notify Shareholders as soon as is practicable after the commencement of the 
suspension, including details of the exceptional circumstances which have led to the suspension, 
in a clear, fair and not misleading way and giving Shareholders details of how to find further 
information about the suspensions. 
 
Where such suspension takes place, the ACD will publish details on its website or other general 
means, sufficient details to keep Shareholders appropriately informed about the suspension, 
including, if known, its possible duration.   
 
During the suspension, none of the obligations in COLL 6.2 (Dealing) will apply but the ACD 
will comply with as much of COLL 6.3 (Valuation and Pricing) during the period of suspension 
as is practicable in light of the suspension. 
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Suspension will cease as soon as practicable after the exceptional circumstances leading to the 
suspension have ceased but the ACD and the Depositary will formally review the suspension at 
least every 28 days and will inform the FSA of the review and any change to the information 
given to Shareholders. 
 
The ACD may agree during the suspension to deal in Shares in which case all deals accepted 
during and outstanding prior to the suspension will be undertaken at a price calculated at the 
first valuation point after the restart of dealings in Shares. 
 
Mandatory selling of shares 
If the ACD reasonably believes that any shares are owned directly or beneficially in 
circumstances which: 
 

(a) constitute a breach of the law or governmental regulation (or any interpretation of a law 
or regulation by a competent authority) of any country or territory; or 

(b) may (or may if other shares are acquired or held in like circumstances) result in the 
Company incurring any liability to taxation or suffering any other adverse consequence 
(including a requirement to register under any securities or investment or similar laws or 
governmental regulation of any country or territory), 

 
it may give notice to the holder of such shares requiring him or her to transfer them to a person 
who is qualified or entitled to own them, or to request the sale of the shares by the Company. If 
the holder does not either transfer the shares to a qualified person or establish to the ACD’s 
satisfaction that he or she and any person on whose behalf he or she holds the shares are 
qualified and entitled to hold and own them, he or she will be deemed on the expiry of a 30 day 
period to have requested their sale. 
 
Electronic communications 
Currently, transfers of title to Shares may not be effected on the authority of an electronic 
communication.  
 
VALUATION 
 
The property of each fund will be valued on each dealing day at 12 noon for the purpose of 
determining prices at which shares may be issued or sold by the Company. There will only be a 
single price for any share as determined from time to time by reference to a particular valuation 
point.  The ACD may also carry out additional valuations in accordance with the COLL 
sourcebook if it considers it desirable to do so and may create an additional valuation point for 
any fund at any time.  
 
In the case of deals transacted after the relevant valuation point on a dealing day, shares will 
normally be issued where applicable or sold at the prices calculated in accordance with the COLL 
sourcebook by reference to the next valuation point - in other words, at ‘forward’ prices. 
 
Calculation of the net asset value 
The value of the property attributable to each fund will be the value of its assets less the value of 
its liabilities as determined in accordance with the following provisions: 
 
• Transferable securities are valued at their quoted price or, if separate buying and selling 

prices are quoted, the average of such prices. In the case of collective investment schemes 
with separate buying and selling prices, such average is calculated by reference to such prices 
before the application of any initial, exit or redemption charges. If, in the opinion of the ACD, 
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the price obtained on the foregoing basis in relation to any transferable security or collective 
investment scheme is unreliable or no recent traded price is available or if no price exists or if 
the most recent price available does not reflect the ACD's best estimate in relation to a 
transferable security or collective investment scheme, as appropriate, such security will be 
attributed a value which, in the ACD’s opinion, is fair and reasonable. 

 
• Any other property will be valued at what the ACD considers a fair and reasonable mid-

market price. 
 
• Cash and amounts held in current and deposit accounts and other time-related deposits are 

valued at their nominal value. 
 
• In the case of exchange-traded derivative contracts, at their quoted price or, if separate 

buying and selling prices are quoted, at the average of such prices.  Over-the-counter 
derivatives will be valued on an up-to-date market valuation which the ACD and the 
Depositary have agreed is reliable, or if this is not available, on the basis of a pricing model 
which the ACD and the Depositary have agreed. 

 
• Instructions given to issue or cancel shares are assumed to have been carried out (and any 

cash paid or received). 
 
• Uncompleted arrangements for the unconditional sale or purchase of property are (with 

certain exceptions) assumed to have been completed and all consequential action taken. Such 
unconditional agreements need not be taken into account if made shortly before the 
valuation takes place and, in the opinion of the ACD, their omission will not materially affect 
the final net asset amount. 

 
• Deductions are made for anticipated tax liabilities and for an estimated amount of other 

liabilities payable out of property attributable to the fund (including, without limitation, 
commissions or other charges payable on the acquisition or disposal of any investment 
attributable to the fund) and for outstanding borrowing whenever payable, together with 
accrued but unpaid interest. 

 
• Amounts are added in respect of estimated recoverable tax and any other amounts due to be 

paid into the property attributable to the fund, including interest accrued or deemed to have 
accrued. 

 
In circumstances where the accuracy of the securities data supplied by the vendor employed by 
the ACD for such purposes is in question, or there is a failure on the part of the vendor’s data 
delivery system, the ACD’s data collection system, or the communication between the two, the 
ACD reserves the right to make use of validated market indices for pricing purposes. This 
method of pricing known as ‘indexation’ would be used in the pricing of the funds until such 
time as the ACD is satisfied that the accuracy of the data received from the vendor is no longer in 
question, or until restoration of the relevant delivery or collection system, or the communication 
between the two. 
 
Prices of shares 
At the valuation point on each dealing day, the price of a share in a fund will be calculated by 
reference to the value (or the relevant proportion of the value) of the property of the fund to 
which it is linked. The price of a share of any class is calculated by: 
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• taking the proportion attributable to the shares of the class concerned of the value of the 
relevant fund as at the most recent valuation of that fund; and 

 
• dividing the result by the number of shares of the relevant class in issue immediately before 

the valuation concerned. 
 
The amount payable on the purchase of a share will equal the sum of the price of the share 
calculated on the basis set out above, plus any initial charge and (where appropriate) amended 
by any dilution adjustment referred to under the heading ‘Charges and expenses’. The amount 
received on the sale of a share will equal the price per share calculated on the basis set out above, 
less the aggregate of  any redemption charge and amended by any dilution adjustment (where 
appropriate) as referred to under the heading ‘Charges and expenses’. 
 
The ACD will publish details of the most recent price of shares daily in the Financial Times and 
also on the website www.martincurrie.com.  In addition, information on the most recent prices 
may be obtained by calling free on 0808 100 21 25 (UK only) or 00 44 1268 464 317 (outside the 
UK).  After 1 March 2006 the ACD may, at its discretion (and subject to the requirements of the 
COLL sourcebook), cease publishing prices in the Financial Times. 
 
Subject to the next paragraph, any assets, costs, charges and expenses payable out of the property 
which are not attributable to any particular fund will be allocated between the funds on a basis 
proportionate to that which the value of each fund bears to the value of all the funds provided 
that the ACD is satisfied that such method is fair to shareholders and that it is reasonable to 
adopt such method in the given circumstances. 
 
Each class of shares will bear the ACD’s annual charges at the rates applicable to the particular 
class as set out previously within this prospectus. Due to the differences in these specific 
management charges attributable to each of these classes, the income allocated to each class of the 
fund may vary. 
 
CHARGES AND EXPENSES 
 
(i)  The ACD’s initial charge 

The current rates of the ACD’s initial charge (calculated as a percentage of the price of a 
share) for each fund (where such share classes are available) is: 
 
Share class  Rate 
‘A’  5%  
‘B’  5% 
‘H’ 5% 
 
Note: The ACD may charge a lower amount, as it may from time to time determine, in 
relation to any specific or class of transaction. 
 
The ACD may not increase the initial charge unless it does so in accordance with the COLL 
sourcebook. 

 
(ii)  The ACD’s annual charge 

In payment for carrying out its duties and responsibilities, the ACD is entitled to take an 
annual management charge out of each fund. 
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This annual management charge accrues daily and is payable monthly. The current annual 
management charges for the funds are set out below and represent the percentage per 
annum (plus any value added tax or any equivalent tax thereon) in respect of that part of the 
property of each fund as is referable to ‘A’ shares, ‘B’ shares and ‘H’ shares respectively: 

 
Share class  Current  

 
‘A’  1.5%  
‘B’  0.75% (except China Fund which is 1%) 
‘H’ 0.80% 
 
In each case, the annual management charge accrues daily but is taken in instalments of one-
twelfth each month, within seven days of the end of each month. For the purpose of 
determining this charge, the value of the property of each fund and of the net assets of the 
parts of the fund referable to ‘A’ shares, ‘B’ shares and ‘H’ shares respectively will be 
determined by reference to the valuation carried out in accordance with the COLL 
sourcebook at the valuation point coinciding with or immediately before the beginning of 
each dealing day during the relevant month referred to above. 

 
The ACD may not increase any charge it takes from the scheme property unless it does so in 
accordance with the COLL sourcebook. 
 
From the annual management charge, the ACD will pay the investment management fees to 
the investment manager and hedging fees to the appropriate hedging agent. 
 
In the case of UK Equity Income Fund the ACD has agreed with the Depositary that it is 
appropriate for 100% of the ACD's annual management charge shall be paid from the capital 
property of the fund.  The deduction of the ACD's annual management charge from the 
capital of the fund aims to maximize the income available for distribution.  Under normal 
circumstances there is potential for capital growth.  Any such growth will be reduced by an 
amount equal to this annual management charge and any other charges.  With effect from 1 
March 2008 other charges will also be borne out of capital - please see page 36 for more 
details. 

 
(iii)  Switching charge 
 

A charge of 1% of the price of each new share being issued will be made when switching ‘A’ 
shares for ‘A’ shares in another fund. The normal initial charge will be made when switching 
‘B’ shares in one fund for ‘B’ shares in another fund. The normal initial charge will be made 
when switching ‘H’ shares in one fund for ‘H’ shares in another fund.  In respect of all funds, 
there is no charge for switching shares of any class of one fund for shares of another class of 
the same fund.  

  
(iv)  Dilution adjustment 

 
To mitigate the effects of dilution the ACD has discretion to make a "dilution adjustment" on 
the sale and/or redemption of shares in a fund.  A dilution adjustment is an adjustment to 
the share price.  If there are net inflows into a fund the dilution adjustment will increase the 
share price and if there are net outflows the share price will be decreased. 
 
The ACD may, at its discretion, make a dilution adjustment on the sale and/or redemption 
of shares (including exchanges of shares) if, in its opinion, the existing shareholders (for 
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sales) or remaining shareholders (for redemptions) might otherwise be materially affected.  
In particular, the ACD may make a dilution adjustment under the following circumstances: 
 
• in the case of a "large deal", being a deal or group of connected deals which represents 5% 

or more of the value attributable to the relevant fund; 
• for all sales transacted during the period between two consecutive valuation points for 

the purposes of calculating the price of shares in the relevant fund where the net sales 
placed during that period represent 5% or more of the value attributable to the relevant 
fund;  

• for all redemptions transacted during the period between two consecutive valuation 
points for the purposes of calculating the price of shares in the Company where the net 
redemptions of shares place during that period represent 5% or more of the value 
attributable to the relevant fund; 

• in any other case where the ACD believes that the imposition of a dilution adjustment is 
required to safeguard the interests of continuing shareholders (for example, where the 
relevant fund is continually suffering net redemptions). 

 
On the occasions when a dilution adjustment is not applied there may be an adverse impact 
on the total assets of the fund. 

 
Dilution is directly related to the inflows and outflows of monies from the funds and, as 
such, it is not possible to predict accurately whether dilution will occur at any future point in 
time. Consequently it is also not possible to accurately predict how frequently the ACD will 
need to make such a dilution adjustment. However, for illustrative purposes, over the 12 
month period from 1 January 2009 to 31 December 2009, the ACD applied a dilution 
adjustment on 28 occasions, broken down as follows: 

 
Fund Frequency of occasions on which dilution 

adjustment was applied 
 

Asia Pacific Fund 
China Fund 
Emerging Markets Fund 
European Fund 
Global Energy Fund 
Global Fund 
Global Alpha Fund 
Japan Fund 
Japan Alpha Fund 
North American Fund 
North American Alpha Fund 
UK Equity Income Fund 
UK Growth Fund 
 

3 
n/a 
1 
0 
0 
0 
0 
1 
8 
0 
2 
10 
3 

   
 No information is available in respect of the China Fund which was launched on 10 March 

2010. 
 
The dilution adjustment for any one fund may vary over time because the dilution 
adjustment for each fund will be calculated by reference to the costs of dealing in the 
underlying investments of that fund, including any dealing spreads, and these can vary with 
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market conditions. A typical dilution adjustment may range from 0.12 to 0.48 when buying 
or selling shares. 
 

(v)  The Depositary’s remuneration and expenses 
In payment for its services, the Depositary is entitled to receive out of the property of each 
fund an annual fee at such rate or rates of the value of the property of each fund as shall be 
agreed from time to time between the Company and the Depositary  which will accrue daily 
and be payable monthly.   Such payment may also be subject to a minimum annual fee not 
exceeding £25,000.  The current rate of the Depositary’s fee in respect of each fund is 0.04% 
per annum of the value of the relevant fund, represented by the net asset value of the fund 
calculated on each business day. The valuation used each day that is not a business day will 
be the value calculated on the previous business day. Value added tax (or any equivalent 
tax) on the amount of the fee will also be payable out of the property of each fund. 
 
The depositary agreement between the Company and the Depositary provides that in 
addition to an annual fee, the Depositary may also be paid custody fees where it acts as 
custodian and other transaction and bank charges. At present, the Depositary does not itself 
act as custodian. It has delegated the function of custody of the scheme property to its 
associate, State Street Bank and Trust Company (“SSBTC”). 
 
The Depositary will be reimbursed out of the property of the scheme for all expenses in 
respect of the assets.  The charges and expenses payable to SSBTC will be such charges as are 
the subject of agreement between the Depositary, the Company and SSBTC (subject to the 
FSA Rules) from time to time.  The remuneration for acting as custodian is calculated at such 
rate and/or amount as the ACD, the Depositary and the custodian may from time to time 
agree (subject to a minimum amount of £30,000 per annum plus VAT (if any)).  In addition 
the custodian makes a transaction charge determined by the territory or country in which 
the transaction is effected. 
 
The cost of custody generally depends upon the market value of the stock involved and 
currently ranges in respect of each fund from 0.01% per annum and 0.5% per annum plus 
VAT (if any) of such market value.  The current range of transaction charges is between £12 
and £125 per transaction plus VAT (if any). 

 
Also, the Depositary is entitled to receive reimbursement for expenses properly and 
reasonably incurred by it in the discharge of its duties or exercising any powers conferred 
upon it in relation to the Company and each fund. These expenses include, but are not 
restricted to: 

 
(a) The charges and expenses payable to the custodian to whom the Depositary has 

delegated the function of custody of the scheme property, such charges being the subject 
of agreement between the Depositary, the Company and the custodian from time to time  

 
(b) All charges imposed by, and any expenses of, any agents appointed by the Depositary to 

assist in the discharge of its duties 
 
(c) All charges and expenses incurred in connection with the collection and distribution of 

income 
 

(d) All charges and expenses incurred in relation to the preparation of the Depositary’s 
annual report to shareholders 
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(e) All charges and expenses incurred in relation to stocklending or other permitted 
transactions 
 

(f) Fees and expenses payable to any professional adviser advising or assisting the 
Depositary 

 
(vi) Other payments 
 

(a) Registration, dealing, dealing support, and administration costs are payable to 
International Financial Data Services Limited and International Financial Data Services 
(UK) Limited.  The registration, dealing and dealing support costs are calculated on a 
percentage basis of NAV, depending on the value of the fund per annum, plus VAT (if 
applicable).  Those costs currently do not exceed 0.09% of NAV. 

 
(b) Certain administration and fund accounting costs are payable to JPMorgan plc.  

Charges for each fund are calculated on a percentage basis of the NAV of up to 0.055% 
depending on the value of the fund (with a minimum annual fee of £20,000) per annum 
plus VAT (if any).  There is an additional charge for any additional share class within a 
fund.   

 
(vii)  Apart from the above, the following other payments may lawfully be made out of the property of each 

fund: 
 

(a) Broker’s commissions, fiscal charges, stamp duties, taxes and any other disbursements 
which are properly incurred in effecting transactions for the fund concerned; 

 
(b) Interest on borrowings permitted under the fund concerned and charges incurred in 

effecting or terminating such borrowings or in negotiating or varying the terms of such 
borrowings; 

 
(c) Taxation and duties payable in respect of the property of the fund concerned or the issue 

of shares in the fund concerned including SDRT (see (iv) under the heading Taxation); 
 
(d) Expenses in respect of the preparation, publication and circulation of details of the net 

asset value of and the prices of shares for a fund, including the expenses payable by the 
ACD or the Company to JPMorgan plc.  Fees payable in respect of the preparation, 
publication and circulation of details of the net asset value of and the prices of shares for 
the fund, including the fees payable by the ACD or the Company to JPMorgan plc are 
detailed at (vi) (b) above;   

 
(e) Any costs incurred in establishing and maintaining the Company’s register of 

shareholders and related matters, including the fees and expenses payable by the ACD 
or the Company to the registrar.  The fees payable to the registrar are detailed at (vi) (a) 
above; 

 
(f) Any costs incurred in modifying the instrument of incorporation of the Company, 

including costs incurred in respect of meetings of holders convened for purposes of 
modifying the instrument of incorporation; 

 
(g) Any costs incurred in convening and holding meetings of the Company or class 

meetings of the shareholders of the fund concerned; 
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(h) Any liabilities on an amalgamation or reconstruction arising where the property of a 
body corporate or another collective investment scheme is transferred to the Depositary 
in consideration for the issue of shares to the shareholders in that body or to participants 
in that other scheme; 

 
(i) The audit fee properly payable to the auditors as agreed between the ACD and the 

auditors and any expenses of the auditors; 
 
(j) The fees of any tax, legal and other professional advisers to the Company, to the ACD or 

the Depositary and any expenses of the tax, legal and other professional advisers to the 
Company, to the ACD or the Depositary; 

 
(k) Broker’s bond and error and omission insurance and guarantee protection insurance for 

a fund or the Company; 
 
(l) The periodic fees of the FSA in respect of the Company as may be prescribed under the 

Act or any relevant regulations made thereunder, or the corresponding periodic fees of 
any regulatory authority in a country or territory outside the UK in which shares in the 
fund concerned are or may be marketed and any related costs incurred in relation to 
obtaining and/or maintaining a regulatory status in a country or territory outside the 
UK; 

 
(m) Any expenses properly incurred by the Depositary in performing duties imposed upon 

it (or exercising powers conferred on it) by the COLL sourcebook which duties include 
the delivery of stock to the Depositary, the custody of assets, the collection of income, 
the submission of tax returns, the handling of tax claims, the preparation of the 
Depositary’s annual report and any other duties the Depositary is required to perform 
by law;  

 
(n) Any sum due by virtue of the COLL sourcebook, such as cancellation proceeds and 

reasonable stock lending expenses; 
 
(o) The cost of printing and distributing the prospectus (which for the avoidance of doubt 

includes the simplified prospectus but excludes any costs relating to the distribution of 
the  simplified prospectus) and the costs incurred as a result of periodic updates of the 
prospectus and any other administrative expenses incurred by the ACD or the 
Company; 

 
(p) The costs of printing and distributing annual and half yearly reports and accounts, 

notices to shareholders and any other reports or information provided for shareholders; 
 

(q) Expenses incurred in distributing income to shareholders and related notifications; 
 

(r) The costs of listing the prices of shares in the funds in publication and information 
services selected by the ACD, including the Financial Times; 

 
(s) Any amount payable by the Company under any indemnity provision contained in the 

instrument of incorporation or in any agreement with the Company or with the ACD; 
 

(t) Any other charges or expenses that may be taken out of the Company’s property in 
accordance with the COLL sourcebook, including such other charges or expenses as the 
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ACD resolves are properly payable out of the property of a fund; and 
 

(u) Value added tax or any equivalent tax chargeable in respect of any of the above charges 
and expenses. 

 
In addition, all other types of charges and expenses relating to the scheme property of the 
Company may be taken out of such property. 

 
The ACD may however choose to pay any expenses of a fund for any accounting period as 
exceeds any such percentage as the ACD may decide upon from time to time of the expenses 
allocated to that fund for that period. 
 

Expenses will be allocated between capital and income in accordance with the COLL sourcebook.   
 
In the case of the UK Equity Income Fund, to assist in achieving the objective and with the aim of 
maximising the income available for distribution, the ACD has agreed with the Depositary that in 
addition to all of the ACD's annual management charge, and with effect from 1 March 2008, the 
remuneration of the Depositary, the Registrar, the Auditor's Fee, the periodic fees of FSA and any 
other income expense payments that the ACD may from time to time agree with the Depositary 
shall also be charged against capital instead of against income.  Under normal circumstances 
there is potential for capital growth but the deduction of these charges from capital may constrain 
capital growth.  In unfavourable market conditions it could result in the capital of the fund being 
eroded.  Any additional income received by shareholders will be taxed in the usual way and, 
where applicable, there will be a corresponding reduction in any capital gains tax liability arising 
on a disposal of their shares. 
 
All expenses will be charged to the shares in respect of which they were incurred. But where an 
expense is not considered to be attributable to any one fund, the expense will normally be 
allocated by the ACD in a manner which is fair to the shareholders generally. 
 
Normally these expenses will be allocated to all of the funds pro rata to their respective values.  
Please note, however, that in relation to ‘H’ shares, the costs of hedging (including any 
transaction costs) will only be borne by the respective ‘H’ share class. 
 
The ACD may from time to time subsidise the running costs of any share class of any fund where 
it considers that the TER of that share class would be high, were subsidy not to be made. For 
example, a regular subsidy may be made where a share class is particularly small in the period 
following initial launch. This does not obligate the ACD to subsidise any running costs of any 
share class of any fund at any time. 
 
 
DIVIDENDS 
   
(i)  Determination of distributable income 

The income available for distribution or accumulation in relation to a fund is determined in 
accordance with the COLL sourcebook. It comprises all income received or receivable for the 
account of the Company and attributable to that fund in respect of the accounting period 
concerned, after deducting net charges and expenses paid or payable out of such income and 
after making such adjustments as the ACD considers appropriate, after consulting the 
Company’s auditors in accordance with the COLL sourcebook, in relation to taxation and 
other matters.  Distributions will be paid to investors by BACS, cheque or will be reinvested 
into the fund to purchase additional shares, in accordance with shareholders’ instructions. 



 37 

 
(ii)  Allocation of income 

The net income of ‘A’ accumulation, ‘B’ accumulation and ‘H’ accumulation shares allocated 
after their date of issue will be accumulated within their share prices as the income accrues 
in proportion to the property of each fund which that class of shares represents. No 
additional shares will be issued. Cash distributions of income (if any) will be made to 
holders of ‘A’ income and ‘B’ income shares on the distribution dates, details of which are 
set out under the heading ‘Key dates’. 
 
Allocations of income (if any) will be made to holders of ‘A’ accumulation, ‘B’ accumulation 
and ‘H’ accumulation shares on the record dates (as detailed under the heading ‘Key dates’). 

 
Income earned in an interim accounting period may not be distributed immediately but 
retained and used to ensure that distributions paid throughout the year are broadly similar. 
This policy, as referred to in the COLL sourcebook, is known as ‘smoothing’. 

 
(iii)  Income equalisation 

The Company’s policy on income equalisation is that grouping for income equalisation is 
permitted. Income equalisation in respect of a share created or issued or sold by the 
Company during the grouping period for which an income allocation is to be made will be a 
capital sum representing the ACD’s best estimate of the amount of income included in the 
price of a share. The amount of income equalisation per share of each class in each fund is 
arrived at by taking the aggregate of the amounts of income included in the price in respect 
of shares of each class issued by the Company (or re-issued by the ACD) in the grouping 
period in question and dividing that aggregate by the number of those shares of each class 
and applying the resultant average to each of the shares of each class in question. 

 
Income equalisation is refunded to shareholders of the fund concerned in the first allocation 
after an acquisition of shares from the Company and in respect of the shares so acquired 
(known for the distribution period as group 2 shares, all other shares being known as group 
1 shares) as a return of capital. Being capital, it is not liable to income tax. It is however 
deducted from the cost of shares for purposes of tax on capital gains. 

 
The grouping periods of the funds are set out under the heading ‘Key dates’. 

 
(iv)  Distribution 

The Depositary is not required to distribute income allocated to any shares in any case 
where the ACD or the Depositary considers it necessary or appropriate to carry out or 
complete identification procedures in relation to the shareholder or another person as 
required by any statutory, regulatory or European Union obligation. 

 
Any distribution which remains unclaimed after a period of six years from the date of its 
becoming due for payment will be forfeited and revert to the relevant fund. 

 
TAXATION  
 
(i)  The Company 

The taxation of the Company in the UK is governed by the Income and Corporation Taxes 
Act 1988 and the Taxation of Chargeable Gains Act 1992, as amended by subsequent 
legislation, including the Open-ended Investment Companies (Tax) Regulations 1997. As an 
open-ended investment company, the Company will be exempt from UK tax on capital 
gains realised on the disposal of investments of the Company. 
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Where the Company establishes more than one fund, each fund will generally be considered 
separately for tax purposes. The income of a fund which does not consist of dividends from 
other UK companies, will be subject to UK corporation tax after relief for allowable expenses 
and interest charges. The rate of corporation tax on income is currently 20%. 

 
Income arising from overseas investments may, in addition, be subject to foreign 
withholding or other taxation in overseas jurisdictions. Credit is available against the UK 
corporation tax liability for foreign withholding tax suffered on such income, subject to 
certain limits. To the extent the UK corporation tax liability of a fund is less than the 
creditable overseas tax suffered, the overseas tax will be irrecoverable. 

 
Income allocations to shareholders, whether distributed or accumulated, may be in the form 
of dividends or interest distributions. The ACD does not currently intend to make 
distributions in the form of interest distributions. 

 
(ii)  Shareholders in the UK 

Shareholders resident or ordinarily resident in the UK for tax purposes may, depending on 
individual circumstances, be liable to UK capital gains tax or corporation tax on chargeable 
gains in respect of gains arising from the sale or other disposal of shares (including 
redemption or the exchange of shares in one fund for those in another fund but not switches 
between different share classes in the same fund). 

 
Each fund will distribute or accumulate income depending on whether income or 
accumulation shares are issued. Income will be allocated in the form of dividends and will 
carry a tax credit of 10% of the gross distribution (equivalent to one-ninth of the net 
dividend received). UK resident individual shareholders who are not liable to income tax in 
respect of their dividends will not generally be entitled to reclaim any part of the tax credit. 
The income tax charge in respect of dividends for lower and basic rate taxpayers will be at 
the rate of 10%, and such shareholders will have no further liability to tax on their 
dividends. A higher rate taxpayer will be liable to income tax on the sum of the dividend 
plus the tax credit (to the extent that, taking that sum as the top slice of the shareholder’s 
income, it falls above the threshold for the higher rate of income tax) at the rate of 32.5% 
(expected to be 42.5% from 6 April 2010 for individuals with income in excess of £150,000), 
against which the 10% tax credit is offset. 

 
 For shareholders who are liable to UK corporation tax, income allocations in the form of 

dividend distributions will be split into franked and unfranked elements. The franked 
elements will not be subject to corporation tax in the hands of the corporate shareholder 
(except in the hands of a dealer in securities). The unfranked elements will be treated as 
annual payments which have been subject to income tax at a rate of 20% and will be subject 
to corporation tax accordingly. 

 
No refunds of tax credits attaching to dividend distributions are available to pension 
schemes and UK companies. 

 
Where the first income allocation is made to a shareholder in respect of a share acquired 
during a distribution period, the amount representing the income equalisation payment 
included in the price of the share is treated as a return of capital and is not taxable in the 
hands of the shareholder. The amount should be deducted from the cost of the shares in 
computing any capital gains realised on the disposal of the shares. 
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(iii)  Non-resident shareholders 
Shareholders who are resident outside the UK may be able to claim a payment from the 
Inland Revenue in respect of the 10% tax credit. This will depend on the terms of any double 
taxation convention or agreement between the UK and the country in which the holder is 
resident for tax purposes. 
 
The capital gains position and income tax liabilities of non-resident shareholders may be 
determined by the tax legislation in an overseas jurisdiction. 

 
(iv)  Stamp duty reserve tax (‘SDRT’) 

SDRT is tax payable by the ACD for which the Company may become liable. It applies to 
redemptions or non-exempt transfers of shares in OEICs. The charge is currently 0.5% on the 
total redemptions and non-exempt transfers in each charging week. This may be reduced by 
two ratios - (1) issues over surrenders in the charging week and the following week; and (2) 
exempt assets (overseas equities and cash) over total assets. A SDRT provision can be 
charged to the shareholder as determined by the ACD but only in a manner which is fair to 
all shareholders and potential shareholders in order to cover the amount the Company may 
become liable for under the Stamp Duty and Stamp Duty Reserve Tax (Open-Ended 
Investment Companies) (Amendment No.2) Regulations 2000. 

 
It is the ACD’s current policy that all SDRT costs will be charged to each fund as a dealing 
cost rather than to individual shareholders.  The ACD considers that paying SDRT out of the 
funds will not have a significant effect on their performance.  The ACD does reserve the 
right, however, in the interests of fairness to all shareholders, to charge a SDRT provision to 
the seller or transferor in the case of a large redemption or third party transfer of shares or a 
series of redemptions or third party transfers of shares that total £1,000,000 or more. In such 
circumstances where SDRT is charged to the seller or to the transferor, this would have the 
effect of decreasing the redemption proceeds payable to the shareholder or, in the case of 
transferor, increasing the amount being charged prior to the register being amended.  In the 
12 month period to 28 February 2009, an SDRT provision was not made on any occasion and 
therefore the ACD would not expect that an SDRT provision would be applied in the future.  
However in the event that it is charged, the maximum rate would be 0.5%. 

 
The above information is intended only as a brief outline as to the relevant tax provisions and 
is based on the tax regime as at the date of preparation of this document. Prospective investors 
in the Company wanting further information on the relevant tax provisions or wanting to 
establish the accuracy of the information concerning tax in this document at any particular 
time, or otherwise in doubt about their tax position or needing any clarification as to their 
individual tax position, should consult their own tax advisers. 
 
MEETINGS 
 
The ACD has elected, in accordance with the OEIC Regulations, to dispense with the holding of 
annual general meetings each year.  The ACD or the Depositary may convene a general meeting 
at any time.  The shareholders may request the convening of a general meeting by a requisition 
which must (a) state the objects of the meeting; (b) be dated; and (c) be signed by shareholders 
who, at that date, are registered as the shareholders of shares representing not less than one-tenth 
in value of all the units then in issue; and (d) be deposited at the Company's head office. 
 
Certain changes to this prospectus or the instrument of incorporation of the Company require the 
prior approval of a resolution of the shareholders (or, where a change affects only holders of 
shares of a particular class or classes, a resolution of a class meeting of those holders).  
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The ACD must, by way of an extraordinary resolution, obtain prior approval from the 
shareholders for any proposed change which is a fundamental change.  A fundamental change is 
a change or event which:  

• changes the purposes or nature of the Company; or 
• may materially prejudice a shareholder; or 
• alters the risk profile of the scheme; or 
• introduces any new type of payment out of the scheme property. 

 
When approval of the shareholders is not required, the ACD can make changes in the prospectus 
or the instrument of incorporation in accordance with the COLL sourcebook. 
 
Rules for the calling and conduct of meetings of holders and the voting rights of shareholders at 
such meetings are governed by the COLL sourcebook.  At any general meeting of shareholders, 
except where an extraordinary resolution is specifically required or permitted, any resolution is 
passed by simple majority.  An extraordinary resolution will (except as explained below) only be 
passed by not less than three-quarters of the votes validly cast (whether on a show of hands or on 
a poll) for and against the resolution at a general meeting of which notice specifying the intention 
to propose the resolution as an extraordinary resolution has been duly given.  If a resolution is 
put to the vote of the meeting, it shall be decided on a show of hands unless a poll is (before or on 
the declaration of the result of the show of hands) demanded by the chairman, by the Depositary 
or by at least two shareholders.  Unless a poll is so demanded, a declaration by the chairman as to 
the result of a resolution shall be conclusive evidence of the fact without proof of the number or 
proportion of the votes recorded in favour or against such resolution. 
 
On a show of hands, every shareholder who (being an individual) is present in person or (being a 
corporation) is present by its representative properly authorised in that regard shall have one 
vote.  On a poll, the voting rights attaching to each share are such proportion of the voting rights 
attached to all shares in issue as the price of the share bears to the aggregate price(s) of all the 
shares in issue at a cut-off date selected by the ACD before the notice of meeting is sent out.  A 
person entitled to more than one vote need not, if he votes, use all his votes or cast all the votes 
he uses in the same way. 
 
A corporation being a shareholder may by resolution of the directors or other governing body of 
such corporation authorise such a person as it thinks fit to act as its representative at any meeting 
of holders.  The person so authorised shall be entitled to exercise the same powers on behalf of 
the corporation which he represents as the corporation could exercise if it were an individual 
holder. 
 
In the case of joint shareholders, the vote of the senior who tenders a vote (whether in person or 
by proxy) will be accepted to the exclusion of the votes of the other joint shareholders. For this 
purpose, seniority is determined by the order in which the names stand in the register of 
shareholders. 
 
On a poll, votes may be given either personally or by proxy. A person appointed to act as a proxy 
need not be a shareholder. 
 
The ACD and its associates may hold shares in the Company.  They are entitled to receive notice 
of and attend any meeting but the ACD is not entitled to vote or be counted in the quorum and 
its shares are not regarded as being in issue in relation to such meetings except in respect of any 
shares which the ACD holds on behalf of, or jointly with, a person who, if himself the registered 
holder, would be entitled to vote and from whom the ACD has received voting instructions.  An 



 41 

associate of the ACD may be counted in the quorum and may vote at the meeting in respect of 
shares held on behalf of or jointly with a person who, if himself the registered shareholder, would 
be entitled to vote, and from whom the associate has received voting instructions. 
 
Where a resolution (including an extraordinary resolution) is required to conduct business at a 
meeting of shareholders and every shareholder is prohibited under the COLL sourcebook from 
voting, it shall not be necessary to convene a meeting and a resolution may, with the prior 
written agreement of the Depositary to the process, instead be passed with the written consent of 
shareholders representing 50% or more, or for an extraordinary resolution 75% or more, of the 
units in issue. 
 
The provisions regarding conduct of meetings above apply to fund meetings and class meetings, 
but by reference to shares of the relevant fund or share class concerned and the prices of shares in 
such fund or share class. 
 
REPORTS 
 
The Company’s annual and half-yearly report will be published no later than the dates set out 
under the heading ‘Key dates’. These will contain reports relating to each of its funds and the 
long report and accounts will include, so far as practicable and in accordance with the COLL 
sourcebook and the IMA SORP, the accounts and the information that would be required if the 
fund were a separate Company and a consolidation of the accounts. 
 
The ACD will issue short reports which will be sent to shareholders and to any other person free 
of charge on request.  A copy of the long report and accounts is available free of charge to any 
person on request. 
 
Copies of the instrument of incorporation of the Company, the current prospectus and the 
simplified prospectus and of the most recent annual and half-yearly reports of each of the funds 
may be inspected during normal business hours at the ACD’s office at Saltire Court, 20 Castle 
Terrace, Edinburgh, EH1 2ES or can be obtained on request. In the case of the instrument of 
incorporation there will be a charge of £5 per copy. 
 
RIGHTS OF SHAREHOLDERS 
 
Each shareholder is entitled to participate in the property of its relevant fund and its income. 
 
The nature of the right represented by shares in each fund is that of a beneficial interest in shares 
of a Company. The title to the shares of each fund is evidenced by entries on a register of 
shareholders. No certificates will be issued. Subject to the terms set out in this prospectus, 
shareholders in a fund are entitled to receive (or have accumulated) the net income derived from 
the fund and to sell their shares at a price linked to the value of the property of the fund. 
 
The funds offer either or both net income or net accumulation shares for ‘A’ and ‘B’ share classes.  
In addition, Japan Fund, Japan Alpha Fund, North American Fund and North American Alpha 
Fund offer a hedged ‘H’ share class. 
 
A net income share is a share in respect of which net income is to be distributed and which 
represents one undivided share in the deposited property. Cash distributions of income are made 
in respect of net income shares. 
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A net accumulation share is a share in respect of which the net income attributable to such a 
share is automatically transferred to the capital assets of the relevant fund at the end of the 
relevant distribution period. Where net accumulation shares are in issue, no cash distributions 
are made and no additional shares are issued. Instead, the income transferred to the capital assets 
is reflected in the price of the net accumulation share. 
 
KEY DATES 
 
Subject to the COLL sourcebook, the accounting reference dates, interim accounting reference 
dates, record dates, distribution dates, grouping periods and dates of publication of annual and 
half-yearly reports of each of the proposed initial funds are as follows: 
 
Accounting reference date and interim accounting period: 
 
28 February (or 29 February in each leap year), and 1 March to 31 August 
 
Record dates: 
 
31 August and 28 February (or 29 February in each leap year) 
 
Distribution dates: 
 
30 April for the  
Asia Pacific Fund 
China Fund 
Emerging Markets Fund 
European Fund 
Global Alpha Fund 
Global Energy Fund 
 
North American Alpha Fund 
North American Fund 
UK Growth Fund 
 
30 April and 31 October for the  
Global Fund 
Japan Fund 
Japan Alpha Fund 
UK Equity Income Fund 
 
Grouping periods: 
 
1 March to 28 February (or 29 February in each leap year) for the  
Asia Pacific Fund 
China Fund 
Emerging Markets Fund 
European Fund 
Global Alpha Fund 
Global Energy Fund 
 
North American Alpha Fund 
North American Fund 
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UK Growth Fund 
 
1 March to 31 August and 1 September to 28 February (or 29 February in each leap year) for the  
Global Fund 
Japan Fund 
Japan Alpha Fund 
UK Equity Income Fund 
 
Publication of annual and half-yearly reports: 
 
30 April and 31 October 
 
ADDITIONAL INFORMATION 
 
(i)  UCITS 

The FSA has issued a certificate that the Company complies with the conditions necessary 
for it to enjoy the rights conferred by European Communities Directive No. 85/611/EEC as 
amended relative to undertakings for Collective Investment in Transferable Securities 
(UCITS). The Company is accordingly a certified open-ended investment company with 
variable capital. 

 
(ii)  Commission 

The ACD or the investment manager may, from time to time, effect transactions with or 
through the agency of another person with whom the ACD or the investment manager has 
an arrangement under which that other person will from time to time provide services or 
other benefits, the nature of which are such that their provision results, or is designed to 
result, in the improvement of the performance of the ACD or the investment manager in 
providing services for investors and for which no direct payment is made. Instead the ACD 
or the investment manager undertakes to place business with that person. The ACD or the 
investment manager will only use commission to pay for permitted research and execution 
services (as such terms are from time to time defined by the Financial Services Authority). In 
the event of the ACD or the investment manager using commission to pay for permitted 
research services, this may be done by way of payment directly to the executing broker or by 
way of commission sharing agreement with the executing broker. 

 
(iii)  Complaints 

Complaints may be made in the first instance to the Compliance Officer of the ACD at Saltire 
Court, 20 Castle Terrace, Edinburgh EH1 2ES. If not satisfied, a shareholder has the right to 
complain direct to the Financial Ombudsman Service, South Quay Plaza, 183 Marsh Wall, 
London E14 9SR. 

 
A shareholder may request a copy of the ACD’s complaint handling procedures by writing 
to the Compliance Officer at the above address. 

 
(iv)  ACD Dealing 

The ACD may hold shares as principal, however, it does not intend to make any profit from 
the sale and purchase of shares, but, all profits and/or losses which the ACD makes in 
connection with the sales and repurchase of shares will be retained by the ACD.  The ACD is 
under no obligation to account to shareholders or the Depositary (or any other affected 
person (as set out in the COLL sourcebook)) for any profits made by it on the issue of shares 
or on the re-issue or cancellation of shares previously redeemed by the ACD. 
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(v)  Material Interests 
The ACD may carry out transactions for the funds in which the ACD has a material interest 
(which term shall bear the same meaning as in the rules of the FSA) or relating to which the 
ACD has a relationship which gives rise to a conflict, but the ACD will not knowingly do so 
unless the ACD is satisfied that the transaction concerned is not precluded by law or the 
regulations or the documents governing the operation of the Company and reasonable steps 
have been taken to ensure fair treatment of the shareholders. 
 
The COLL sourcebook contains provisions on conflict of interest governing any transaction 
concerning the Company which is carried out by or with any “affected person”, which 
means the Company, an associate of the Company, the ACD, an associate of the ACD, the 
Depositary, an associate of the Depositary, any investment adviser, any associate of any 
investment adviser and the auditors. 
 
These provisions, among other things, enable an affected person to (a)  sell or deal in the sale 
of property to the Company or the Depositary for the account of the Company; (b) vest 
property in the Company or the Depositary against the issue of shares in the Company; (c) 
purchase property from the Company (or the Depositary) acting for the account of the 
Company; (d) enter into a stocklending transaction in relation to the Company; or (e) 
provide services for the Company.  Any such transactions with or for the Company are 
subject to best execution on exchange, or independent valuation or arm’s length 
requirements as set out in the COLL sourcebook.  An affected person carrying out such 
transaction is not liable to account to the Depositary, the ACD, any other affected person, or 
to the holders of Shares or any of them for any benefits or profits thereby made or derived. 
 
Investment of the property of the Company may be made on arm’s-length terms through a 
member of an investment exchange (acting as principal) who is an affected person in relation 
to the ACD.  Neither the ACD nor any such affected person will be liable to account to the 
Company or to the holders of shares for any profit made or derived out of such dealings. 

 
(vi)  Service of Documents 

Shareholders will be contacted by post at the address as appearing on the register for the 
service of any notice or documents in respect of a shareholder meeting or any such matter of 
which a shareholder should be notified. 

 
(vii) General 

Words and expressions which are defined in the Financial Services and Markets Act 2000 or 
in the COLL sourcebook have the same meanings where they are used in this prospectus 
(except where inconsistent with the context). References to the COLL sourcebook or any of 
them or to any individual regulation or to any statute or statutory instrument or other 
regulation will be deemed to include a reference to such regulation, statute, statutory 
instrument or other regulation as from time to time amended and to any codification, 
consolidation or re-enactment as from time to time in force. 

 
The information contained in this prospectus is based on facts, circumstances and the ACD’s 
understanding of current law and practice at the date of issue. The Company cannot be 
bound by an out of date prospectus when it has issued a new prospectus.  Prospective 
investors should check with their financial adviser or the ACD that this version has not been 
superseded or revised. 
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Neither the delivery of the prospectus (whether or not accompanied by any annual or half-
yearly reports) nor the issue of shares shall, under any circumstances, create any implication 
that the affairs of the Company have not changed since the date of this prospectus. 

 
(viii)  Further information 

Requests for further information, or for clarification of any points, in relation to any of the 
funds may be made to the ACD either in writing to Saltire Court, 20 Castle Terrace, 
Edinburgh EH1 2ES or by calling the contact centre free on 0808 100 21 25 (UK only) or 00 44 
1268 464 317 (outside the UK). 
 
Shareholders may obtain from the ACD, on request, the following information 
supplementary to this prospectus relating to:  

a) the quantitative limits applying in the risk management of the Company; 
b) the methods used in relation to (a); 
c) any recent development of the risks and yields of the main categories of investment. 
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APPENDIX A 
 

ELIGIBLE SECURITIES AND ELIGIBLE DERIVATIVES MARKETS 
 
Except as otherwise indicated, each of the funds which are currently available may hold 
transferable securities which are admitted to or dealt through a regulated market or a securities 
and derivatives markets established in an EEA State which are regulated, operate regularly and 
are open to the public.   
 
Such markets, other than securities markets and derivatives markets which are UK markets are 
eligible markets for the European fund. 
 
In addition, the ACD after consultation with and notification to the Depositary has determined 
that the following are eligible markets:  
 
Asia Pacific Fund 
 
Eligible Securities Markets: Hong Kong Stock Exchange; Kuala Lumpar Stock 

Exchange; The Stock Exchange Mumbai; National Stock 
Exchange of India Limited; Singapore Stock Exchange; 
Jakarta Stock Exchange; Colombo Stock Exchange; 
Korea Stock Exchange; Philippines Stock Exchange; 
Taiwan Stock Exchange; The Stock Exchange of 
Thailand; New Zealand Stock Exchange;  Australian 
Stock Exchange; New York, American, Philadelphia, 
Boston, Pacific and Chicago Stock Exchanges and 
NASDAQ (the electronic inter-dealer quotation system 
of America operated by the National Association of 
Securities Dealers Inc) KOSDAQ (the electronic inter-
dealer quotation system of South Korea),  Shanghai 
Stock Exchange, Shenzhen Stock Exchange (‘B’ share 
market), and Taiwan OTC. 

Eligible Derivatives Markets: Chicago Board Options Exchange, Hong Kong Futures 
Exchange, Singapore Exchange, New York Futures 
Exchange, Sydney Future Exchange, American Stock 
Exchange. 

 
China Fund 
 
Eligible Securities Markets: Shanghai Stock Exchange, Shenzhen Stock Exchange, 

Stock Exchange of Hong Kong Limited,  Stock 
Exchange of Singapore Limited, Taiwan Stock 
Exchange, GreTai Securities Market, New York Stock 
Exchange, American Stock Exchange, Chicago Stock 
Exchange, Philadelphia Stock Exchange, Pacific Stock 
Exchange Inc. and NASDAQ (the electronic inter-
dealer quotation system of America operated by the 
National Association of Securities Dealers Inc). 

Eligible Derivatives Markets: Chicago Board of Trade, Chicago Mercantile Exchange, 
Montreal Exchange, Mercado Mexicano de Derivados, 
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Bolsa de Mercadorias e Futuro, Osaka Securities 
Exchange, Tokyo Stock Exchange, HK Futures 
Exchange, Shanghai Stock Exchange, Shenzen Stock 
Exchange, Sydney Futures Exchange, Singapore 
Exchange (previously SIMEX), Taiwan Futures 
Exchange, National Stock Exchange   

 
 
Emerging Markets Fund 

Eligible Securities Markets: Johannesburg Stock Exchange; Argentina Stock 
Exchange; Peru Stock Exchange; Mexican Stock 
Exchange; Hong Kong Stock Exchange; Singapore 
Stock Exchange; Kuala Lumpur Stock Exchange; The 
Stock Exchange Mumbai; National Stock Exchange of 
India Limited; Korea Stock Exchange; Jakarta Stock 
Exchange; Colombo Stock Exchange; Philippines Stock 
Exchange; Bolsa de Valores de Sao Paulo;  The Stock 
Exchange of Thailand; Tel Aviv Stock Exchange; 
Taiwan Stock Exchange; Istanbul Stock Exchange; New 
York, American, Philadelphia, Boston, Pacific and 
Chicago Stock Exchanges and NASDAQ (the electronic 
inter-dealer quotation system of America operated by 
the National Association of Securities Dealers Inc), 
Santiago Stock Exchange,  Cairo and Alexandria Stock 
Exchange, , KOSDAQ (the electronic inter-dealer 
quotation system of South Korea), Shanghai Stock 
Exchange, Shenzhen Stock Exchange (‘B’ share market) 
and Taiwan OTC. 

Eligible Derivatives Markets: Chicago Board Options Exchange, Hong Kong Futures 
Exchange, Singapore International Monetary Exchange, 
New York Futures Exchange, Sydney Future Exchange, 
American Stock Exchange, Tokyo Stock Exchange, 
Korean Futures Exchange, Taiwan Futures Exchange 
and NASDAQ. 

 
European Fund 
 
Eligible Securities Markets: Swiss SWX Exchange, Istanbul Stock Exchange, New 

York, American, Philadelphia, Boston, Pacific and 
Chicago Stock Exchanges and NASDAQ (the electronic 
inter-dealer quotation system of America operated by 
the National Association of Securities Dealers Inc). 

Eligible Derivatives Markets: N/A 

 
Global Alpha Fund 
 
Eligible Securities Markets: 
 

Australian Stock Exchange; Argentina Stock Exchange, 
Peru Stock Exchange, Venezuela Stock Exchange, New 
Zealand Stock Exchange; Toronto, Montreal, 
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Vancouver, Canadian Venture and Winnipeg Stock 
Exchanges; Hong Kong Stock Exchange; Tokyo, Osaka 
and Fukuoka Stock Exchanges, Nagoya, Sapporo Stock 
Exchanges, JASDAQ (the electronic inter-dealer 
quotation system of Japan); The Stock Exchange 
Mumbai; National Stock Exchange of India Limited; 
Korea Stock Exchange; Kuala Lumpar Stock Exchange; 
Mexican Stock Exchange; Singapore Exchange; 
Johannesburg Stock Exchange; Swiss SWX Exchange; 
The Stock Exchange of Thailand; New York, American, 
Philadelphia, Boston, Pacific and Chicago Stock 
Exchanges and NASDAQ (the electronic inter-dealer 
quotation system of America operated by the National 
Association of Securities Dealers Inc); Bolsa de Valores 
de Sao Paulo; Jakarta Stock Exchange; Philippines 
Stock Exchange; Colombo Stock Exchange; Tel Aviv 
Stock Exchange; Taiwan Stock Exchange; Istanbul 
Stock Exchange; Santiago Stock Exchange, Cairo and 
Alexandria Stock Exchange, KOSDAQ (the electronic 
inter-dealer quotation system of South Korea), 
Shanghai Stock Exchange, Shenzhen Stock Exchange 
(‘B’ share market) and Taiwan OTC. 
 

Eligible Derivatives Markets:  Chicago Board Options Exchange, Hong Kong Futures 
Exchange, Singapore Exchange, Tokyo International 
Futures Exchange, New York Futures Exchange, 
Sydney Future Exchange, American Stock Exchange, 
Tokyo Stock Exchange, Korean Stock Exchange, 
Taiwan Stock Exchange and NASDAQ 

 
Global Energy Fund 
Eligible Securities Markets: Vancouver Stock Exchange, Alberta Stock Exchange, 

Winnipeg Stock Exchange, Santiago Stock Exchange, 
Bolsa Electronica de Chile, Shanghai Stock Exchange, 
Shenzhen Stock Exchange, Bogota Stock Exchange, 
Zagreb Stock Exchange, Cairo Stock Exchange, Stock 
Exchange of Hong Kong Limited,  Iceland Stock 
Exchange, National Stock Exchange, Bombay Stock 
Exchange, Madras Stock Exchange, Jakarta Stock 
Exchange, Tel Aviv Stock Exchange, Tokyo Stock 
Exchange, Osaka Securities Exchange, Fukuoka Stock 
Exchange, Hiroshima Stock Exchange, Kyoto Stock 
Exchange, Nagoya Stock Exchange, Niigata Stock 
Exchange, Sapporo Stock Exchange, Korea Stock 
Exchange, KOSDAQ, Kuala Lumpur Stock Exchange, 
Mexican Stock Exchange, New Zealand Stock 
Exchange, Oslo Stock Exchange, Lima Stock Exchange, 
Philippines Stock Exchange, Bucharest Stock Exchange, 
Stock Exchange of Singapore Limited, Johannesburg 
Stock Exchange, Colombo Stock Exchange, Basle Stock 
Exchange, Geneva Stock Exchange, Zurich Stock 
Exchange, Bern Stock Exchange, Swiss Electronic 
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Exchange, Stock Exchange of Thailand, Bangkok Stock 
Exchange, Taiwan Stock Exchange, GreTai Securities 
Market, Istanbul Stock Exchange, New York Stock 
Exchange, American Stock Exchange, Chicago Stock 
Exchange, Philadelphia Stock Exchange, Pacific Stock 
Exchange Inc., Montevideo Stock Exchange, Caracas 
Stock Exchange   

Eligible Derivatives Markets: Chicago Board of Trade, Chicago Mercantile Exchange, 
Montreal Exchange, Mercado Mexicano de Derivados, 
Bolsa de Mercadorias e Futuro, Osaka Securities 
Exchange, Tokyo Stock Exchange, HK Futures 
Exchange, Sydney Futures Exchange, Singapore 
Exchange (previously SIMEX), Korea Futures 
Exchange, Taiwan Futures Exchange, Malaysia 
Derivatives Exchange, National Stock Exchange 

 
 
Global Fund 
 
Eligible Securities Markets: Australian Stock Exchange; Argentina Stock Exchange, 

Peru Stock Exchange, Venezuela Stock Exchange, New 
Zealand Stock Exchange; Toronto, Montreal, 
Vancouver, Canadian Venture and Winnipeg Stock 
Exchanges; Hong Kong Stock Exchange; Tokyo, Osaka 
and Fukuoka Stock Exchanges, Nagoya, Sapporo Stock 
Exchanges,  JASDAQ (the electronic inter-dealer 
quotation system of Japan); The Stock Exchange 
Mumbai; National Stock Exchange of India Limited; 
Korea Stock Exchange; Kuala Lumpar Stock Exchange; 
Mexican Stock Exchange; Singapore Exchange; 
Johannesburg Stock Exchange; Swiss SWX Exchange;   
The Stock Exchange of  Thailand; New York, American, 
Philadelphia, Boston, Pacific and Chicago Stock 
Exchanges and NASDAQ (the electronic inter-dealer 
quotation system of America operated by the National 
Association of Securities Dealers Inc); Bolsa de Valores 
de Sao Paulo; Jakarta Stock Exchange; Philippines Stock 
Exchange; Colombo Stock Exchange; Tel Aviv Stock 
Exchange; Taiwan Stock Exchange; Istanbul Stock 
Exchange;  Santiago Stock Exchange, Cairo and 
Alexandria Stock Exchange, KOSDAQ (the electronic 
inter-dealer quotation system of South Korea), 
Shanghai Stock Exchange, Shenzhen Stock Exchange 
(‘B’ share market) and Taiwan OTC. 

Eligible Derivatives Markets: Chicago Board Options Exchange, Hong Kong Futures 
Exchange, Singapore Exchange, Tokyo International 
Futures Exchange,  New York Futures Exchange, 
Sydney Future Exchange, American Stock Exchange, 
Tokyo Stock Exchange, Korean Stock Exchange, 
Taiwan Stock Exchange and NASDAQ. 
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following: (a) transferable securities (including covered bonds) or approved money-
market instruments issued by; or (b) deposits made with; or (c) exposure from over the 
counter derivatives transactions made with; a single body.  Notwithstanding 4 above and 
subject to 11 and 12 below, in applying this 20% limit with respect to a single body, 
government and public securities issued by that body shall be taken into account. 

 
11. Up to 35% in value of the scheme property of a fund may be invested in government and 

public securities issued by any one body, in which case there is no limit on the amount 
which may be invested in such securities or in any one issue. 

 
12. More than 35% in value of the scheme property of a fund can be invested in government 

and public securities issued by any one body provided that (a) the ACD has before any 
such investment is made consulted with the Depositary and as a result considers that the 
issuer of such securities is one which is appropriate in accordance with the investment 
objective of the fund; (b) no more than 30% in value of the scheme property of that fund 
consists of such securities of any one issue; (c) the scheme property of that fund includes 
such securities issued by that or another issuer of at least six different issues; and (d) 
certain details have been disclosed in the instrument of incorporation and prospectus.  

 
13. In and for the purposes of 11 and 12 above, "issue", "issued" and "issuer" include 

"guarantee", "guaranteed" and "guarantor" and an issue differs from another if there is a 
difference as to repayment date, rate of interest, guarantor or other material terms of the 
issue. 

 
14. A fund may invest in deposits only with an approved bank and which are repayable on 

demand or have the right to be withdrawn, and matures in no more than twelve months. 
 
15. A fund may invest in approved money-market instruments which are dealt in on the 

money-market, are liquid and whose value can be accurately determined at any time, 
provided: 
(a) the  issue or issuer of the approved money-market instrument is regulated for the 

purpose of protecting investors and savings and the money market instrument is 
admitted to or dealt on an eligible market; or 

(b) the money-market instrument is: 
(i) issued or guaranteed by a central, regional or local authority, a central bank 

of an EEA State, the European Central Bank, the European Union or the 
European Investment Bank, a non-EEA State or, in the case of a Federal State, 
by one of the members making up the federation, or by a public international 
body to which one or more EEA States belong; or 

(ii) issued by a body, any securities of which are dealt in on an eligible market; 
or 

(iii) issued or guaranteed by an establishment subject to prudential supervision 
in accordance with criteria defined by Community law or by an 
establishment which is subject to and complies with prudential rules 
considered by the FSA to be at least as stringent as those laid down by 
Community law; or 

(iv) it is another money market instrument with a regulated issuer and the FSA 
has given its express consent (in the form of a waiver) for a fund to invest in 
it 

 
16.  Where the investment policy of a fund is to replicate the composition of a relevant index, 

the fund may invest up to 20% of the value of its scheme property in shares and 
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debentures which are issued by the same body, which limit can be raised to 35% in 
respect of one body only and where justified by exceptional market conditions.  The 
scheme property need not consist of the exact composition and weighting of the 
underlying in the relevant index where the investment objective of the fund is to achieve 
a result consistent with the replication of an index rather than an exact replication.  A 
relevant index is one which satisfies three criteria: the composition must be sufficiently 
diversified; the index must be a representative benchmark for the market and the index 
must be published in an appropriate manner.  This does not currently apply to any of the 
funds. 

 
17.  It is not intended that any fund will have any interest in immovable property or tangible 

moveable property. 
 
18. There are some limits which apply to the Company as a whole:  

1. The Company must not acquire: 
a. transferable securities (other than debt securities) which do not carry a right to vote 

on any matter at a general meeting of  the  body corporate that issued them and 
which represent more than 10% of those securities issued by that body corporate;  

b. more than 10% of the debt securities issued by any single body; 
c. more than 25% of the units in a collective investment scheme; and  
d. more than 10% of the approved money-market instruments issued by a single body. 

 
but need not comply with those limits if, at the time of acquisition, the net amount in issue of 
the relevant investment cannot be calculated. 

 
2. Further, the Company may only acquire transferable securities issued by a body 

corporate carrying rights to vote at a general meeting of that body corporate if the 
aggregate number of such securities held by the Company does not give the Company 
power significantly to influence the conduct of business of that body immediately before 
the acquisition and the acquisition will not give the Company such power.  The power 
significantly to influence is assumed if such securities allow the Company to exercise or 
control the exercise of 20% or more of the voting rights in that body corporate. 

 
NIL AND PARTLY PAID SECURITIES 
 
19. Transferable securities or approved money-market instruments on which any sum is 

unpaid falls within a power of investment only if it is reasonably foreseeable that the 
amount of any existing and potential call for any sum unpaid could be paid by the 
scheme, at the time when payment is required, without contravening the rules of COLL 5 
of the COLL sourcebook. 

 
UNITS IN COLLECTIVE INVESTMENT SCHEMES 
 
20. A fund must not invest in units in a collective investment scheme unless that other 

scheme (1) (a) satisfies the conditions necessary for it to enjoy the rights conferred by the 
UCITS Directive; or (b) is a non-UCITS retail scheme (provided also that the 
requirements of Article 19(1)(e) of the UCITS Directive are met); or (c) is recognised 
under the provisions of section 270 of the Act; (d) is authorised in another EEA State (and 
provided also that the requirements of Article 19(1)(e) of the UCITS Directive are met); or 
(e) is authorised by the competent authority of an OECD member country (other than 
another EEA State) which has: (i) signed the IOSCO Multilateral Memorandum of 
Understanding; and (ii) approved the scheme's management company, rules and 
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depositary/custody arrangements; (provided the requirements of article 19(1)(e) of the 
UCITS Directive are met); and (2) complies with the rules on investment in other group 
schemes; and (3) has terms prohibiting more than 10% in value of the property of its 
scheme property consisting of units in collective investment schemes.  For this purpose 
each fund of a scheme which is structured as an umbrella is treated as a separate scheme, 
but no  fund may invest in another fund of that same scheme.  Provided that no more 
than 30% in value of a fund is invested in a second scheme within (b) - (d).  
Notwithstanding the provisions of the COLL sourcebook, no more than 5% in value of a 
fund may be invested in units in collective investment schemes. 

 
21. A fund may invest in another collective investment scheme managed or operated by, or 

which has as its authorised corporate director, the ACD or an associate of the ACD 
provided that certain provisions of the COLL sourcebook regarding investment in such 
scheme  are complied with.   

 
DERIVATIVES AND FORWARD TRANSACTIONS 
 
22. All of the funds may use derivative transactions and would do so for efficient portfolio 

management (including hedging) purposes ("EPM").   
 

The purpose of EPM is to achieve one or more of the following in respect of the fund 
concerned: (a) the reduction of risk; (b) the reduction of cost; and (c) the generation of 
additional capital or income for the fund concerned with an acceptably low level of risk 
which is consistent with the risk profile of the fund concerned and the risk diversification 
rules laid down in COLL.  There is an acceptably low level of risk where the ACD 
reasonably believes that the fund concerned in certain (or certain barring events which 
are not reasonably foreseeable) to derive a benefit either (i) by taking advantage or 
pricing imperfections in relation to the acquisition and disposal (or vice versa) of rights in 
relation to the same or equivalent property which the fund concerned holds or may 
properly hold; or (ii) by receiving a premium for the writing of a covered call option or a 
covered put option, even if that benefit is obtained at the expense of surrendering the 
chance of yet greater benefit.   

 
Permitted EPM transactions are transactions in derivatives (that is, transactions in 
options, futures or contracts for differences) or forward currency transactions.  A 
derivatives transaction must either be in a derivative which is traded or dealt in on an 
eligible market (and effected in accordance with the rules of that market), or be an off-
exchange derivative which complies with the relevant conditions set out in the COLL 
sourcebook, or be a "synthetic future" (i.e. a composite derivative created out of two 
separate options).  Forward currency transactions must be entered into with 
counterparties who satisfy the requirements of the COLL sourcebook.  A permitted 
transaction may at any time be closed out.  There is no limit on the amount or value of 
the property of a fund which may be used for EPM but the ACD must take reasonable 
care to ensure that the transaction is economically appropriate, in that it is realised in a 
cost effective way, to the reduction of the relevant risks or to the reduction of the relevant 
costs and/or to the generation of additional capital or income.  The exposure must be 
covered globally by cash and/or other property sufficient to meet any obligation to pay 
or deliver that could arise. 
 
A derivative transaction could not be entered into for EPM purposes if its purpose could 
reasonably be regarded as speculative. 
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23. The investment manager may, at his discretion, in relation to a fund, use derivative 
transactions for the purpose of meeting the investment objective of that fund.  In this 
case, the ACD would, before any such discretion is exercised, notify relevant 
shareholders of this proposed change by giving not less than 60 days' notice.  On the 
expiry of any such notice in respect of a fund paragraph 24 below would apply. 

 
24. Only certain types of derivatives and forward transactions can be effected for a fund, 

namely: 
• transactions in approved derivatives (i.e. traded or dealt in on an eligible 

derivatives market); and 
• permitted over the counter transactions in derivatives. 

 
The underlying must consist of any or all of the following (to which the fund is 
dedicated): permitted transferable securities; permitted approved money-market 
instruments; permitted deposits; permitted derivatives; permitted collective investment 
scheme units; financial indices; interest rates; foreign exchange rates and currencies.  A 
transaction in an approved derivative must be effected on or under the rules of an 
eligible derivatives market.  A derivatives transaction must not cause a fund to diverge 
from its stated investment objective and must not be entered into if the intended effect is 
to create the potential for an uncovered sale of one or more transferable securities, 
approved money-market instruments, collective investment scheme units or derivatives; 
provided that a sale is not to be considered as uncovered if the conditions in COLL 5.2.22 
R (3) of the COLL sourcebook (requirements to cover sales) are satisfied. 

 
A fund may invest in derivatives and forward transactions as long as the exposure to 
which the fund is committed by that transaction itself is suitably covered from within its 
scheme property.  Exposure will include any initial outlay in respect of that transaction. 
 
Any forward transaction must be with an eligible institution or an approved bank. 
 
Where a fund invests in derivatives, the exposure to the underlying assets must not 
exceed the limits in points 5 to 12 above.  Where a transferable security or approved 
money-market instrument embeds a derivative this must be taken into account for the 
purposes of compliance.  Where a fund invests in an index based derivative, provided 
the relevant index falls within COLL 5.2.33 of the COLL sourcebook the underlying 
constituents of the index do not have to be taken into account for the purposes of COLL 
5.2.11 and COLL 5.2.12 of the COLL sourcebook. 
 
A derivative or forward transaction which will or could lead to the delivery of property 
for the account of the fund may be entered into only if such property can be held for the 
account of that fund and the ACD having taken reasonable care determines that delivery 
of the property under the transaction will not occur and will not lead to a breach of the 
COLL sourcebook. 

 
Except in relation to deposits, no agreement by the ACD on behalf of the fund to dispose 
of property or rights may be made unless the obligation (and any other similar 
obligation) could immediately be honoured by delivery of the property or the assignment 
(or, in Scotland, assignation) of rights and the property and rights are owned by the sub-
fund at the time of the agreement.  This paragraph does not apply where (a)  the risks of 
the underlying financial instrument of a derivative can be appropriately represented by 
another financial instrument and the underlying financial instrument is highly liquid; or 
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(b)  the ACD or the Depositary has the right to settle the derivative in cash, and cover 
exists within the scheme property which falls within one of the following asset classes:  
 
(i)  cash; (ii)  liquid debt instruments (e.g. government bonds of first credit rating) with 
appropriate safeguards (in particular, haircuts); or (iii)  other highly liquid assets having 
regard to their correlation with the underlying of the financial derivative instruments, 
subject to appropriate safeguards.  

 
An asset may be considered as liquid where the instrument can be converted into cash in 
no more than seven business days at a price closely corresponding to the current 
valuation of the financial instrument on its own market. 

 
Any transaction in an over the counter derivative must be (a) with an approved 
counterparty (namely an eligible institution, an approved bank or a person whose FSA 
permission or Home State authorisation permits it to enter into the transaction as 
principal off-exchange); (b) on approved terms (i.e. the ACD carries out, at least daily, a 
reliable and verifiable valuation in respect of that transaction corresponding to its fair 
value and which does not rely only on market quotations by the counterparty; and can 
enter into one or more further transactions to sell, liquidate or close out that transaction 
at any time, at its fair value; and (c) capable of reliable valuation (i.e. if the ACD having 
taken reasonable care determines that, throughout the life of the derivative (if the 
transaction is entered into), it will be able to value the investment concerned with 
reasonable accuracy on the basis of an up-to-date market value  which the ACD and the 
Depositary have agreed is reliable or (if this is not available) on the basis of a pricing 
model which the ACD and the Depositary have agreed uses an adequate recognised 
methodology); and (d) subject to verifiable valuation (i.e. if throughout the life of the 
derivative (if the transaction is entered into) verification of the valuation is carried out 
entirely by an appropriate third party independent of the counterparty at an adequate 
frequency in such a way that the ACD is able to check it, or by a department within the 
ACD which is independent from the department managing the Scheme Property and 
which is adequately equipped for the purpose). 

 
25. COVER FOR TRANSACTIONS IN DERIVATIVES OR FORWARD 

TRANSACTIONS 
 

A transaction in a derivative or forward transaction may be entered into only if the 
maximum exposure (in terms of the principal or notional principal created by the 
transaction to which the fund is or may be committed by another person) is covered 
globally.  Exposure is covered globally if adequate cover from the scheme property is 
available to meet the fund's total exposure, taking into account the value of the 
underlying assets, any reasonably foreseeable market movement, counterparty risk and 
the time available to liquidate any positions.  Cash not yet received into the scheme 
property, but which is due to be received within one month, is available as cover as is 
property subject to a permitted stocklending transaction if the ACD has taken reasonable 
care to determine that it is obtainable in time to meet the obligation for which cover is 
required.  Total exposure relating to derivatives held within a fund may not exceed the 
net value of the scheme property. 

 
The ACD must use a risk management process enabling it to monitor and measure as 
frequently as appropriate the risk of a scheme's derivatives and forwards positions and their 
contribution to the overall risk profile of the scheme.  Before using this process, the ACD will 
notify the FSA of the details of the risk management process. 
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STOCKLENDING 
 
26. The Company (or the Depositary at the request of the Company) may enter into repo 

contracts and certain stocklending transactions in respect of any fund.  Such transactions 
must comply with the requirements of the COLL sourcebook which state, inter alia that: 

 
(a) all the terms of the agreement under which securities are to be reacquired by the 

Depositary are in a form which is acceptable to the Depositary and are in 
accordance with good practice; 

(b) the counterparty is, for the purposes of the Act: 
  (i) an authorised person or; 
  (ii) a person authorised by a Home State regulator; or 

(iii) a person registered as a broker or dealer with the Securities and 
Exchange Commission of the United States of America; or 

(iv) a bank or a branch of a bank, supervised and authorised to deal in 
investments as principal, with respect to OTC derivatives by at least one 
of the following federal banking supervisory authorities of the United 
States of America: 
• the Office of the Comptroller of the Currency; 
• the Federal Deposit Insurance Corporation; 
• the Board of Governors of the Federal Reserve System; and 
• the Office of Thrift Supervision; 

(c) collateral is obtained to secure the obligation of the counterparty and the 
collateral is acceptable to the Depositary; is adequate in terms of the COLL 
sourcebook and is sufficiently immediate (i.e. that it can be transferred before or 
at the time of the transfer of the securities by the Depositary or the Depositary 
takes reasonable care to determine at the time before or at the time of transfer the 
collateral will be transferred at the latest by the close of business on the day of the 
transfer). 

 
Such transactions must comply with the relevant requirements of the Taxation of 
Chargeable Gains Act 1992 together with the requirements of the COLL sourcebook. 

 
Agreements and understandings with regard to the underwriting and sub-underwriting 
or the acceptance of placing commitments may also, subject to certain conditions set out 
in the COLL sourcebook, be entered into for the account of any fund. 

 
BORROWING 
 
27. The Company may, in accordance with the COLL sourcebook, borrow cash from eligible 

institutions or approved banks (both as defined for the purposes in the COLL 
sourcebook) for the use of any fund on terms that the borrowing is repayable out of the 
property of the scheme property of that fund within the limits prescribed in the COLL 
sourcebook from time to time.   

 
The borrowing in relation to a fund must not, on any business day, exceed 10% of the 
value of the scheme property of that fund and must be temporary in nature.  These 
restrictions do not apply to a back-to-back borrowing for currency hedging purposes. 
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28. UNDERWRITING 
 

Underwriting and sub-underwriting contracts and placings may also, subject to certain 
conditions set out in the COLL sourcebook, be entered into for the account of the 
Company. 
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APPENDIX C 
 

MANAGEMENT AND ADMINISTRATION 
 
The Company 
The Company is an open-ended investment company incorporated under the OEIC regulations 
with variable capital. Its shareholders are not liable for its debts beyond the amount subscribed. 
Its registered number is SI000006 and the address of its head office is Saltire Court, 20 Castle 
Terrace, Edinburgh, EH1 2ES. This is also its UK address for service of notices on the Company 
(or other documents required or authorised to be served on it). 
 
The effective date of the authorisation order made by the FSA in respect of the Company was 4 
February 1999. The Company’s duration is unlimited and its relevant type is that of a UCITS 
scheme. 
 
The base currency for the Company is sterling and the maximum size of its capital is 
£50,000,000,000 and the minimum size is £100.  
 
Directors of the Company 
The ACD of the Company is Martin Currie Unit Trusts Limited, a private company incorporated 
with limited liability in Scotland under the Companies Act 1985. Its registered and head office is 
at Saltire Court, 20 Castle Terrace, Edinburgh EH1 2ES. Its ultimate holding company is Martin 
Currie (Holdings) Limited, which is incorporated in Bermuda. 
 
The ACD was incorporated on 1 June 1987 and has an issued share capital of £1,000,000 fully 
paid. 
 
The ACD is authorised to carry on investment business in the UK by virtue of being authorised 
and regulated by the Financial Services Authority of 25 The North Colonnade, Canary Wharf, 
London EH14 5HS. 
 
The Company has no directors other than the ACD. The ACD provides its services to the 
Company under the terms of a services agreement. The services agreement will terminate with 
immediate effect if the ACD ceases to hold office as such (except where the ACD is removed from 
office by an ordinary resolution of the shareholders, in which case the services agreement with 
the ACD will terminate on one year’s notice). 
 
Copies of the services agreement will be provided to shareholders on request. 
 
Where there is no other director, the ACD’s appointment will also terminate if notice of 
termination is given by the Depositary to the ACD and to the Company upon any of the 
following events: 
 
(a)  the ACD goes into liquidation (except a voluntary liquidation for the purpose of 

reconstruction or amalgamation upon terms previously approved in writing by the 
Depositary); or 

 
(b)  a receiver is appointed of the undertaking of the ACD or any part thereof, or 
 
(c)  an administration order is made in relation to the ACD under section 8 of the Insolvency Act 

1986. 
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Subject to the COLL sourcebook, the Company will indemnify the ACD against any liability 
incurred by it as a director otherwise than in respect of his negligence, default, breach of duty or 
breach of trust or in defending any proceedings in which judgement is given in its favour or it is 
acquitted or in connection with any application under the OEIC regulations pursuant to which 
relief is granted to it by the court.  
 
The directors of the ACD and the significant activities of those directors not connected with the 
business of Martin Currie Unit Trusts Limited are as follows: 
 
Andrew Sowerby 
 
Directorships of: 
Martin Currie Inc 
Martin Currie Investment Management Limited 
Martin Currie Limited 
Martin Currie (Holdings) Limited 
Marview Investment Partnership LLP 
Didasko Education Company Limited 
 
Allan MacLeod 
 
Directorships of: 
Ardroil Consultancy Services Limited 
Ardroil Investment Company Limited 
 
Martin Currie Global Investors Limited 
Martin Currie Inc 
Martin Currie Investment Management Limited 
Martin Currie Limited 
Martin Currie Trustees Limited 
Scottish Unit Managers Limited 
Martin Currie (Holdings) Limited 
Martin Currie (Bermuda) Limited 
Marview Investment Partnership LLP 
 
James Fairweather 
 
Directorships of: 
Martin Currie Global Investors Limited 
Martin Currie Inc 
Martin Currie Investment Management Limited 
Martin Currie Limited 
Martin Currie (Holdings) Limited 
Marview Investment Partnership LLP 
 
 
Toby Hogbin 
 
Martin Currie Investment Management Limited 
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The investment manager 
The investment manager for the Company is Martin Currie Investment Management Limited. It 
is a company incorporated with limited liability in Scotland with its registered office at Saltire 
Court, 20 Castle Terrace, Edinburgh, EH1 2ES. The investment manager is an associate of the 
ACD by virtue of being a body corporate in a group of which the ACD is a member. The 
investment manager is an authorised person and regulated by the Financial Services Authority. 
 
The investment manager’s principal activity is investment management. It has been retained 
under an investment management agreement with the ACD which may be terminated on one 
year’s notice or with immediate effect where the ACD considers that termination is in the best 
interests of the shareholders. As a delegate of the ACD it has authority to make decisions on the 
Company’s behalf in relation to the following: 
 
(i)  the management, investment, realisation and reinvestment of any property of the funds in 

accordance with the investment objectives and policies of the funds; 
 
(ii)  the reclaiming of, or enabling the Depositary to reclaim, all refunds due of tax paid by way 

of deduction from dividends and interest or otherwise in respect of the property of the 
funds. 

 
The investment manager is authorised to deal on behalf of the funds. No commission is payable 
to the investment manager for any such deal. The investment manager is not a broker fund 
adviser in relation to the Company. 
 
All administrative functions, other than fund pricing and statutory accounting, have been 
outsourced to IFDS.  JPMorgan provides fund pricing and accounting services to the Company.  
More information regarding the outsourced functions are discussed below. 
 
The Depositary 
The depositary of the Company is State Street Trustees Limited, a private company incorporated 
in England and Wales on 24 October 1994 with limited liability. Its registered office is at 20 
Churchill Place, London, E14 5HJ and its head office (and the address which should be used for 
correspondence) is at 525 Ferry Road, Edinburgh EH5 2AW. 
 
Its ultimate holding company is State Street Corporation, a company incorporated in the State of 
Massachusetts in the United States of America. The Depositary’s principal business activity is 
acting as a trustee and depositary of collective investment schemes. The Depositary is regulated 
by the Financial Services Authority and is authorised to carry on investment business in the UK 
by virtue of such membership. 
 
The Depositary provides its services under the terms of a depositary agreement which may be 
terminated by three months’ notice given by either party. The Depositary is not however 
permitted to retire voluntarily except on the appointment of a new depositary. Any proposal by 
the ACD to replace the Depositary requires the approval of FSA. The Depositary has delegated 
the custody of the assets of the funds to State Street Bank and Trust Company. 
 
Subject to the COLL sourcebook, the Company will indemnify the Depositary against any 
liability incurred by it as a Depositary (otherwise than in respect of its failure to exercise due care 
and diligence in the discharge of its functions in respect of the Company) or in defending any 
proceedings in which judgment is given in its favour or it is acquitted or in connection with any 
application under the OEIC regulations pursuant to which relief is granted to it by the court. 
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The registrar and administrator 
The ACD has appointed International Financial Data Services (UK) Ltd (the ‘registrar’) at IFDS 
House, St Nicholas Lane, Basildon SS15 5FS as the registrar of the Company under a services 
agreement between the ACD and the registrar which may be terminated at or after March 2011 
on 12 months’ written notice by the registrar or the ACD. The register of shareholders of the 
Company can be inspected within the registrar’s office during normal business hours. 
 
The ACD has also appointed International Financial Data Services (UK) Ltd to provide 
administration services to the ACD under a services agreement between the ACD and the 
administrator. The services agreement may be terminated at or after March 2011 on 12 months’ 
written notice by the administrator or the ACD. 
 
The registered office of the administrator is at IFDS House, St Nicholas Lane, Basildon SS15 5FS. 
The principal activity of the administrator is the provision of registration and administration 
services. 
 
The administrator is regulated by the Financial Services Authority and as such is authorised to 
carry on investment business in the UK.   
 
JPMorgan plc 
The ACD has appointed JPMorgan plc at 3 Lochside View, Edinburgh Park, Edinburgh EH12 
9DH to provide services to the ACD under a services agreement between the ACD and JPMorgan 
plc. The services agreement may be terminated on three months’ written notice by JPMorgan plc 
or the ACD. 
 
The registered office of J P Morgan plc is at 125 London Wall, London EC2Y 5AJ.  JP Morgan plc 
will provide the ACD with pricing and fund accounting services. 
 
The auditors 
The auditors of the Company are Deloitte & Touche LLP, whose address is at Lomond House, 9 
George Square, Glasgow G2 1QQ. 
 
Termination of a fund 
A fund shall not be terminated (i) unless and until effect may be given in accordance with 
regulation 21 of the OEIC regulations to proposals to make the alterations to the Company’s 
instrument of incorporation and prospectus that will be required if the fund is terminated and (ii) 
unless a statement has been prepared and sent or delivered to the FSA, in accordance with 7.3.5R 
of the COLL sourcebook and received by the FSA prior to satisfaction of condition (i) above. 
 
Subject to the above, a fund shall be terminated: 
 
(a)  if an extraordinary resolution to that effect is passed; or 
 
(b)  when the event (if any) occurs, on the occurrence of which the instrument of incorporation 

of the Company provides that the fund is to be terminated.  The instrument of incorporation 
currently provides that the ACD may, in its entire discretion, at any date where the Net 
Asset Value of the fund falls below £10,000,000 terminate that fund; or 

 
(c)  on the date of effect stated in any agreement by FSA to a request by the ACD for the 

termination of the fund. 
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Before a notice is given to the FSA in accordance with regulation 21 of the OEIC regulations of 
the proposal referred to above, the ACD shall make a full enquiry into the Company’s affairs 
insofar as they relate to the fund so as to ascertain whether the Company will be able to meet all 
liabilities (including contingent and prospective liabilities) out of the scheme property and the 
ACD shall prepare a statement, which shall reflect the results of such enquiry, and either confirm 
that the Company will be able to meet all liabilities within twelve months of the date of the 
statement or state that such confirmation cannot be given. 
 
The termination of a fund will commence at the time at which conditions (i) and (ii) referred to in 
the first paragraph of this section are satisfied or, if later, the time determined in accordance with 
conditions (a) to (c) of the second paragraph of this section.  Chapter 5 and rules 6.2 and 6.3 of the 
COLL sourcebook will then cease to apply to the fund concerned and the Company is to cease to 
issue and cancel shares in the fund concerned, the ACD is to cease to sell or redeem shares in that 
fund and no transfer of a share is to be registered and no other change to the register of 
shareholders is to be made without the sanction of the ACD and the ACD is to proceed to wind 
up that fund in accordance with the next following paragraph. 
 
In the event that any of the funds is to be wound up, the following is to apply: 
 

(1) as soon as practicable after the fund concerned falls to be wound up, the ACD is to cause 
the property of the fund to be realised and is to give instructions to the Depositary that, 
after paying thereout or retaining adequate provision for all liabilities properly so 
payable and retaining provision for the costs of the winding up, to distribute the 
proceeds of that realisation to the shareholders concerned (upon production by them of 
such evidence, if any, as the ACD may reasonably require as to their entitlement thereto) 
proportionately to their right to participate in the property of that fund as at the date of 
the commencement of the termination; 

 
(2) where any sums (including unclaimed distributions) remain standing to the account of 

the scheme property following tender of payment (whether to a creditor or a 
shareholder), the ACD shall instruct the Depositary to retain the sums (‘tendered sums’) 
in an account (‘unclaimed payments account’) separate from any other part of the scheme 
property. The Depositary shall, if and when so instructed by the ACD, make a payment 
out of the unclaimed payments account for the purpose of settling a claim for a tendered 
sum,  

 
(3) provided always that where the Company and one or more shareholders agree, the 

requirement in (1) above to realise the property of the fund concerned shall not apply to 
that part of the property proportionate to the right to participate in the property of the 
fund of that or those shareholders, and the ACD shall cause the Company to distribute 
that part in the form of property, after making such adjustments or retaining such 
provisions as appears to the ACD appropriate for ensuring that or those shareholders 
bear a proportional share of the liabilities and costs. 

 
As soon as the termination of a fund has been completed, the ACD shall prepare an 
account of the termination showing how it has been conducted and how the property of 
the fund has been disposed of and the account shall (if there is more than one director) 
following its approval by the board of directors be signed on their behalf by the ACD and 
the auditors shall make a report to the shareholders in respect of the termination account 
and it shall be published and sent to each person who was a shareholder of the fund 
concerned immediately before the end of the final termination. Subject thereto, while a 
fund concerned is being wound up, the annual and half-yearly accounting periods shall 
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continue to run, the provisions of the COLL sourcebook about annual and interim 
allocation of income shall continue to apply and annual and half-yearly reports shall 
continue to be required. 

 
Winding up of the Company 
The circumstances in which the Company may be wound up and a summary of the procedures 
for, and the rights of shareholders under, such a winding up are that the Company shall be 
wound up under chapter 7 of the COLL sourcebook: 
 
(a) if an extraordinary resolution to that effect is passed; or 

 
(b)  an event (if any) occurs, on the occurrence of which its instrument of incorporation provides 

that the Company is to be wound up; or 
 
(c)  on the date of effect stated in any agreement by the FSA to a request by the ACD for the 

revocation of the authorisation order in respect of the Company. 
 
The Company may only be wound up under the COLL sourcebook if the Company is solvent 
and there is no vacancy in the position of ACD.  If the Company is insolvent or there is such a 
vacancy, the Company may only be wound up under Part V of the Insolvency Act 1986 as an 
unregistered Company. 
 
Before a notice is given to the FSA (in accordance with regulation 21 of the OEIC regulations) of 
the proposal to wind up the Company otherwise than by court, the ACD shall make a full 
enquiry into the Company’s affairs so as to ascertain that the Company will be able to meet all its 
liabilities (including contingent and prospective liabilities) and the ACD shall prepare a 
statement, which shall reflect the results of such enquiry, and either confirm that the Company 
will be able to meet all its liabilities within 12 months of the date of the statement or state that 
such confirmation cannot be given. 
 
Immediately following the time of these conditions being satisfied, the ACD shall as soon as 
practicable publish notice of the commencement of the winding up in the Edinburgh Gazette; and 
give written notice of the commencement of the winding up to the shareholders. 
 
Chapter 5 and rules 6.2 and 6.3 of the COLL sourcebook will cease to apply to the Company and 
the Company is to cease to issue and cancel shares in the Company, the ACD is to cease to sell or 
redeem shares in the Company and no transfer of a share is to be registered and no other change 
to the register of shareholders is to be made without the sanction of the ACD and the ACD is to 
proceed to wind up the Company and the Company is to cease to carry on its business, except so 
far as may be required for its beneficial winding up. The corporate state and corporate powers of 
the Company and the ACD shall however continue until the Company is dissolved. 
 
In the event that the Company is to be wound up, the following is to apply: 
 
(a) upon the effective date of a duly approved scheme of arrangement which results in all the 

property of the Company becoming the property of another regulated collective investment 
scheme or of a subfund thereof, the ACD is to wind up the Company in accordance with the 
approved scheme of amalgamation or reconstruction, as appropriate; 

 
(b) in any other case, as soon as practicable after the Company falls to be wound up, the ACD is 

to cause the property of the Company to be realised and is to give instructions to the 
Depositary that, after paying thereout or retaining adequate provision for all liabilities 



 67 

properly so payable and retaining provision for the costs of the winding up, the Depositary is 
to distribute the proceeds of that realisation to the shareholders concerned (upon production 
by them of such evidence, if any, as the ACD may reasonably require as to their entitlement 
thereto) proportionately to their right to participate in the property as at the date of the 
commencement of the termination; 

 
provided always that where the Company and one or more shareholders agree, the 
requirement in (b) above to realise the property of the Company shall not apply to that part 
of the property proportionate to the right to participate in the property of that or those 
shareholders, and the ACD shall cause the Company to distribute that part in the form of 
property, after making such adjustments or retaining such provisions as appear to the ACD 
appropriate for ensuring that those shareholders bear a proportional share of the liabilities 
and costs;  
 

The Company is not required to distribute proceeds of a realisation to any shareholder in any 
case where the ACD or the Depositary considers it necessary or appropriate to carry out or 
complete identification procedures in relation to the shareholder or another person as required 
by any statutory, regulatory or European Union obligation. 
 
Once the winding up of the Company is complete, the Depositary shall notify the FSA and at the 
same time the ACD or the Depositary must request the FSA to revoke the authorisation order. 
 
Where any sum of money stands to the account of the Company at the date of its dissolution, the 
ACD shall arrange for the Depositary to pay or lodge that sum within one month after that date 
in an appropriate bank or institution in accordance with regulation 33 of the OEIC regulations. 
 
As soon as the Company’s affairs are fully wound up (including distributions or provision for 
distribution), the ACD shall prepare an account of the winding up showing how it has been 
conducted and how the scheme property has been disposed of. The final account shall state the 
date on which the Company’s affairs were fully wound up and the date stated shall be regarded 
as the final day of the accounting period of the Company then running and the auditors shall 
make a report in respect of the final account. 
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APPENDIX D 
 

RISK FACTORS 
 

Any stockmarket investment involves risk. Some of these risks are general, which means that 
they apply to all investments. Others are specific, which means that they apply to individual 
funds. Before you decide to invest, it's important to understand these risks. If you are unsure, 
please seek professional advice from a financial adviser. 
 
Market risk 
The value of shares and the income from them is not guaranteed and can fall as well as rise due 
to stockmarket and currency movements. Past performance is not a guide to future performance 
and when you sell your investment you may get back less than you originally invested, 
regardless of how well the investment manager performs. 
 
The entire market of a particular asset class or geographical sector may fall, having a more 
pronounced effect on funds heavily or solely invested in that asset class or region. 
 
If you transfer or switch funds you should appreciate that during a part of the period of transfer 
your investment will be in cash. This means that until your cash is reinvested into the fund(s) of 
your choice you will not be exposed to any gains or falls in stockmarkets. 
 
Performance risk 
There will be a variation in performance between funds with similar investment objectives due to 
the different assets selected. 
 
Funds aiming for relatively high performance can incur greater risk than those adopting a more 
standard investment approach. There is no guarantee for the performance of your investment 
and you may get back less than you originally invested. 
 
Capital risk 
Where an initial charge is imposed, if you sell your shares after a short period, you may not (even 
in the absence of a fall in the value of the relevant investments) realise the amount originally 
invested. 
 
Inflation risk 
Inflation will, over time, reduce the value of your investments in real terms. 
 
Custody risk 
In the event of failure of the custodian, your investments may not be as well protected from other 
claims made on behalf of the general creditors of the custodian. However, the custodian is liable 
for any losses resulting from negligence, fraud or wilful misconduct. 
 
Derivatives 
Derivatives may currently be used by the funds for the purposes of Efficient Portfolio 
Management ('EPM').  EPM restricts the use of derivatives to the reduction of risk, the reduction 
of cost and the generation of additional capital or income within an acceptably low level of risk. 
EPM transactions must be economically appropriate and the exposure fully covered. 
 
Fund liabilities 
If one of the funds has liabilities that exceed its net assets, the legal structure of the Company 
makes it possible for other funds within the Company to meet these liabilities, although this is 
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not a likely situation. However, the shareholders are not liable for the debts of the Company. A 
shareholder is not liable to make any further payments to the Company after the purchase price 
of shares has been paid. 
 
As there is no segregation of liabilities between share classes, there is a risk that under certain 
circumstances hedging transactions in relation to the hedged share classes could result in 
liabilities which may affect the net asset value of other share classes in the relevant fund. 
 
Credit risk and fixed interest security risk 
A fund may have a credit risk on the parties with which it trades, leading to unanticipated losses 
where counterparties are unable or unwilling to fulfil their contractual obligations. 
 
Fixed interest securities are particularly affected by trends in interest rates and inflation. If 
interest rates go up, the value of capital may fall, and vice versa. Inflation will also decrease the 
real value of capital. 
 
Unlike the income from a single fixed interest security, the level of income (yield) from an OEIC 
fund is not fixed and may go up and down. 
 
If the income yield is higher than the redemption yield, there is the possibility that the capital will 
be eroded. 
 
The value of a fixed interest security will fall in the event of the default or reduced credit rating of 
the issuer. Generally, the higher the rate of interest, the higher the perceived credit risk of the 
issuer. 
 
Settlement risk 
Settlement and custody systems may not be as well developed in some emerging markets as they 
are in more developed markets, leading to delays. There is also the possibility that more general 
delays could occur from time to time, or deadlines missed, as a result of administrative errors, 
with the result that cash or securities could be disadvantaged. In addition, certain transactions 
may require payment in advance of delivery of the underlying securities. 
 
Liquidity risk 
Where a fund holds a substantial holding in an underlying investment, the investment manager 
may experience more difficulty in purchasing and selling holdings of such securities as a result of 
general liquidity problems. 
 
Unquoted companies 
Some funds have the ability to invest in unquoted companies and due to the nature of these 
investments the fund might not get back the full amount originally invested. 
 
Exchange risk 
For funds that buy and sell securities denominated in currencies other than sterling, there is the 
risk that currency fluctuations may have an impact on the base value of underlying fund 
investments. Adverse movements in currency exchange rates could result in a decrease in return 
and a loss of capital. 
 
Tax 
The value of current tax relief depends on individual circumstances. The rates of and relief from 
taxation may change over time.  
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