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GLOBAL LONG-TERM UNCONSTRAINED
Q3 results season update

A more supportive results season than 
expected – but company warnings highlight the 
need to be stock specific
Key points
•  A more supportive Q3 results season generally for both Europe and the 

US compared to expectations 

•  Whilst profit warnings have been coming through, they have not been as 
plentiful as both we and the market expected 

• Results were supported by the outsized growth reported by the Energy sector in both Europe and US, and Utilities in Europe 

•  The European results season was stronger relative to the US, notably helped by FX tailwinds, with an estimated c.17% positive 
impact from US$ appreciation vs Euro  

•  Earnings revisions have inflected at the Global, European and (to a lesser extent) US levels post results season, but in a large 
part supported by outsized growth in the Energy sector 

•  Notable profit warnings and/or disappointing guidance during the period came from Amazon, Alphabet, Meta, Target, Tesla, Walt 
Disney, Warner Bros Discovery, Nike, Nvidia and Microsoft in the US, and Adidas, Volvo, VW, H&M, and Roche in Europe
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Strong reporting season, helped by currency tailwinds and outsized growth from Energy and Utilities
Europe

Strong growth in Energy (+57% sales, +130% earnings) and Utilities (+48% sales and earnings) helped by 
higher energy prices 

Growth flattered by euro weakness versus US$ – we estimate a c.17% tailwind from US$ alone, on sales 
and earnings growth during the quarter$

Solid results season, even if weaker than previous trends – supported by the outsized growth achieved in Energy sector

Strong growth in Energy (+50% sales, +149% earnings) supported by higher oil price 

Lower earnings due to headwinds from input costs, wage inflation and US$ strength$

Results season more mixed compared to US or Europe

The aggregate surprise on both sales and earnings was skewed by industrials (+6.9% sales and +49.8% 
earnings surprise)

Earnings growth achieved was only +2.8%, supported by financials (+83%), Consumer, Telecoms and Real 
Estate all posted > -40% earnings surprises$

US

Asia

The information provided should not be considered a recommendation to purchase or sell any particular security. It should not be 
assumed that any of the securities discussed here were, or will prove to be, profitable.
Source: Martin Currie and FactSet as at 31 October 2022.



Below, we review in more detail the reporting season for each of the main geographies globally, specifically, Europe, 
US and Asia. at this stage in the cycle. 
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The information provided should not be considered a recommendation to purchase or sell any particular security. It should not be 
assumed that any of the securities discussed here were, or will prove to be, profitable.
Source: Martin Currie and FactSet as at 31 October 2022.



The Q3 reporting season was generally more supportive in both the US and in Europe, compared to expectations, including our 
own. European results season was relatively stronger than in the US, helped by the strong FX tailwinds for companies, notably the 
euro weakness versus the US$. Whilst there have been a string of notorious profit warnings during the quarter, the number of 
warnings was overall not as elevated as we had expected given the deteriorating macro-economic momentum, and the stronger 
input cost pressures that corporates had to face during the quarter. As always, some of this will have been related to both ongoing 
negative earnings revisions from analysts, and overall consensus prior to the results season kicking off. 

As a result of the positive sales and earnings revisions during the Q3 reporting season, at the Global level, the downward revisions 
in consensus earnings we have been seeing since Q1 2022 has started to inflect, with consensus earnings growth year-on-year now 
moving up to +2.2%, from +0.9% at the end of October. This reversal was in large part supported by the outsized growth achieved in 
the Energy sector, because of the higher year on year (YoY) oil prices. 

For Europe, the consensus YoY earnings growth for the full year now stands at +7.5%, also improving from +3.3%. This was helped in 
part by more favourable FX tailwinds, but also strongly supported by outsize growth achieved in the Energy and Utilities sectors.
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Day 1 share price reaction from selected list of companies with profit warnings and/or weaker guidance
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The information provided should not be considered a recommendation to purchase or sell any particular security. It should not be 
assumed that any of the securities discussed here were, or will prove to be, profitable.
Source: Martin Currie and FactSet as at 31 October 2022.



This information is issued and approved by Martin Currie 
Investment Management Limited (‘MCIM’), authorised 
and regulated by the Financial Conduct Authority. It does 
not constitute investment advice. Market and currency 
movements may cause the capital value of shares, and the 
income from them, to fall as well as rise and you may get 
back less than you invested.
The information contained in this document has been 
compiled with considerable care to ensure its accuracy. 
However, no representation or warranty, express or implied, 
is made to its accuracy or completeness. Martin Currie has 
procured any research or analysis contained in this document 
for its own use. It is provided to you only incidentally and any 
opinions expressed are subject to change without notice.
This document may not be distributed to third parties. It 
is confidential and intended only for the recipient. The 
recipient may not photocopy, transmit or otherwise share this 
document, or any part of it, with any other person without 
the express written permission of Martin Currie Investment 
Management Limited.
This document is intended only for a wholesale, institutional 
or otherwise professional audience. Martin Currie Investment 
Management Limited does not intend for this document to 
be issued to any other audience and it should not be made 
available to any person who does not meet this criteria. 
Martin Currie accepts no responsibility for dissemination of 
this document to a person who does not fit this criteria.
The document does not form the basis of, nor should it be 
relied upon in connection with, any subsequent contract 
or agreement. It does not constitute, and may not be used 
for the purpose of, an offer or invitation to subscribe for or 
otherwise acquire shares in any of the products mentioned.
Past performance is not a guide to future returns.

The distribution of specific products is restricted in certain 
jurisdictions, investors should be aware of these restrictions 
before requesting further specific information.
The views expressed are opinions of the portfolio managers 
as of the date of this document and are subject to change 
based on market and other conditions and may differ from 
other portfolio managers or of the firm as a whole. These 
opinions are not intended to be a forecast of future events, 
research, a guarantee of future results or investment advice.

For wholesale investors in Australia: 
Any distribution of this material in Australia is by Martin 
Currie Australia (‘MCA’). Martin Currie Australia is a division 
of Franklin Templeton Australia Limited (FTAL), (ABN 76 004 
835 849). Franklin Templeton Australia Limited is a wholly 
owned subsidiary of Franklin Resources, Inc., and holds an 
Australian Financial Services Licence (AFSL No. 240827) 
issued pursuant to the Corporations Act 2001. 
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