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Going into 2024, we are positive and open-minded 
about what is to come for impact equities. We are 
at a point of market reset and evolution as 
investors seek to leave behind recent negative 
sentiment about the impact space.

Such negative sentiment is illustrated by the ongoing anti-
ESG movement in the US. But these movements are driving 
the market to focus on sustainable investment products with 
measurable outcomes rather than vague claims on 
sustainability.

Investors need authenticity

The market will continue to demand authenticity from the management of sustainable investment products for investors.

This reflects a desire for more specific products with a greater clarity on what they are trying to achieve – such as integration, 
exclusion, or impact. We observe a broader appreciation for products that use specific, measurable outcomes – we have seen a 
similar change in stewardship reporting. This comes at the expense of products with less outcome-focused investment processes 
or those that only invest in sustainability market leaders.

Investment processes and risk management will be scrutinised and new legislation in key global markets sets an extremely high 
bar for best practise. The goal posts are moving for the gold standard of measuring and reporting sustainability and stewardship 
activity. This will aid managers with authentic and robust products in differentiating themselves.

Demand is growing for real positive change

We continue to believe that the demand for innovative products and services which generate real world positive change will 
result in attractive long-term returns for the portfolio over the coming years.

We have already seen this in the significant milestone that impact investing has reached – Global Impact Investing Network 
(GIIN) estimates that global AUM in impact investing has cleared the US$1trillion mark1. This is a significant in what is still a 
maturing asset class.  We expect further flows to materialise in this area as investors continue to seek products with the specific 
aim of generating change in the world while also generating returns.  

1Source: GIINsight: Sizing the Impact Investing Market 2022. Global impact Investing Network (GIIN), October 12, 2022, Dean Hand, Ben Ringel and Alexander Danel.
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Find the impactful stocks in impactful sectors

In 2024 three sectors particularly stand out. 

Healthcare

We anticipate a more positive year. Negative factors such as customer destocking and post-COVID demand 
adjustments should roll off.  Plus, the hype around the GLP-12 class of drugs used to treat diabetes and obesity should 
become better understood by the market. 

Industrials 

We are closely watching stocks that improve the resilience of communities through safe, future proofed basic services 
and infrastructure, as well as improving resource efficiency. The outlook for this space has improved in the second half 
of 2023, following a tough 12 months. We are seeing demand recover at a decent rate, and these firms are no longer as 
dependent on raising prices to protect margins.   

Technology

This is an area to watch, especially with US Mega Cap names seeing strong returns recently. With a lack of clear, 
measurable, and intentional social impact on offer, the sector lags from an outcome perspective. The authenticity of 
our process is paramount and our portfolio is underweight to the sector, but we will keenly monitor the space for 
opportunities. 

2Glucagon-like-peptide-1, this is a type of hormone that enhances the secretion of insulin from the digestive system.

We are closely watching stocks that improve the resilience of communities through safe, future 
proofed basic services and infrastructure, as well as improving resource efficiency.
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Important information
This information is issued and approved by Martin Currie 
Investment Management Limited (‘MCIM’), authorised and 
regulated by the Financial Conduct Authority. It does not 
constitute investment advice. Market and currency movements 
may cause the capital value of shares, and the income from them, 
to fall as well as rise and you may get back less than you invested.
The information contained in this document has been compiled 
with considerable care to ensure its accuracy. However, no 
representation or warranty, express or implied, is made to its 
accuracy or completeness. Martin Currie has procured any 
research or analysis contained in this document for its own use. It 
is provided to you only incidentally and any opinions expressed 
are subject to change without notice.
This document may not be distributed to third parties. It is 
confidential and intended only for the recipient. The recipient 
may not photocopy, transmit or otherwise share this document, or 
any part of it, with any other person without the express written 
permission of Martin Currie Investment Management Limited.
This document is intended only for a wholesale, institutional 
or otherwise professional audience. Martin Currie Investment 
Management Limited does not intend for this document to be 
issued to any other audience and it should not be made available 
to any person who does not meet this criteria. Martin Currie 
accepts no responsibility for dissemination of this document to a 
person who does not fit this criteria.
The document does not form the basis of, nor should it be relied 
upon in connection with, any subsequent contract or agreement. 
It does not constitute, and may not be used for the purpose of, an 
offer or invitation to subscribe for or otherwise acquire shares in 
any of the products mentioned.
Past performance is not a guide to future returns.
The distribution of specific products is restricted in certain 
jurisdictions, investors should be aware of these restrictions 
before requesting further specific information.
The views expressed are opinions of the portfolio managers as 
of the date of this document and are subject to change based on 
market and other conditions and may differ from other portfolio 
managers or of the firm as a whole. These opinions are not 
intended to be a forecast of future events, research, a guarantee 
of future results or investment advice.
Please note the information within this report has been produced 
internally using unaudited data and has not been independently 
verified. Whilst every effort has been made to ensure its accuracy, 
no guarantee can be given.
Some of the information provided in this document has been 
compiled using data from a representative account. This account 
has been chosen on the basis it is an existing account managed 
by Martin Currie, within the strategy referred to in this document. 
Representative accounts for each strategy have been chosen 
on the basis that they are the longest running account for the 
strategy. This data has been provided as an illustration only, 

the figures should not be relied upon as an indication of future 
performance. The data provided for this account may be different 
to other accounts following the same strategy. The information 
should not be considered as comprehensive and additional 
information and disclosure should be sought.
The information provided should not be considered a 
recommendation to purchase or sell any particular strategy 
/ fund / security. It should not be assumed that any of the 
securities discussed here were or will prove to be profitable.
It is not known whether the stocks mentioned will feature in any 
future portfolios managed by Martin Currie. Any stock examples 
will represent a small part of a portfolio and are used purely to 
demonstrate our investment style.
The analysis of Environmental, Social and Governance (ESG) 
factors forms an important part of the investment process and 
helps inform investment decisions. The strategy/ies do not 
necessarily target particular sustainability outcomes.
Risk warnings – Investors should also be aware of the following 
risk factors which may be applicable to the strategy shown in this 
document.
•  Investing in foreign markets introduces a risk where adverse 

movements in currency exchange rates could result in a 
decrease in the value of your investment.

•  This strategy may hold a limited number of investments. If 
one of these investments falls in value this can have a greater 
impact on the strategy’s value than if it held a larger number of 
investments.

•  Smaller companies may be riskier and their shares may be less 
liquid than larger companies, meaning that their share price 
may be more volatile.

•  Emerging markets or less developed countries may face more 
political, economic or structural challenges than developed 
countries. Accordingly, investment in emerging markets is 
generally characterised by higher levels of risk than investment 
in fully developed markets.

•  The strategy may invest in derivatives Index futures and FX 
forwards to obtain, increase or reduce exposure to underlying 
assets.  The use of derivatives may result in greater fluctuations 
of returns due to the value of the derivative not moving in line 
with the underlying asset.  Certain types of derivatives can be 
difficult to purchase or sell in certain market conditions.

For wholesale investors in Australia:
This material is provided on the basis that you are a wholesale 
client. MCIM has entered an Intermediary arrangement with 
Franklin Templeton Australia Limited (ABN 76 004 835 849) (AFSL 
No. 240827) (FTAL) to facilitate the provision of financial services 
by MCIM to wholesale investors in Australia. Franklin Templeton 
Australia Limited is part of Franklin Resources, Inc., and holds an 
Australian Financial Services Licence (AFSL No. AFSL240827) 
issued pursuant to the Corporations Act 2001. 
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